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License Fee
Reduction

s a result of increased operat-
A ing efficiencies, self-imposed
cost saving measures and an
improved economy, the Department is
able to reduce its fees for original and
renewal real estate broker and salesper-

son licenses effective August 1, 1998,

The License Fee Schedule on the
right contains a comparison of the cur-
rent and new license fees.

Issuance Date is Key

The fee decrease wili be ap-
plied to all licenses which are
issued on and after August 1,
1998. With respect to on-time
renewals, the license expiration
date determines the date of license issu-
ance. Licenses which expire on July 31,
1998 have an effective renewal date of
August 1, 1998 and will be subject to
the new fee schedule. Licenses which
expire prior to July 31, 1998 will be
subject to the current fee schedule.

Questions
Questions regarding the fee adjust-
ment may be directed to the Depart-
ment of Real Estate at (916) 227-0931.
)

LRl

Reminder
Proof of Legal Presence Reqguired

s a result of federal legislation, the Department has adopted
Regulation 2718, which will become effective August 1, 1998,
. requiring that all original and renewal real estate license apphcants
1nc]udmg applicants for a restricted license, submit proof that they are legally
present in the United States in order to obtain a license. On and after August 1,
1998, an acceptable document establishing legal presence in the United states
must be submitted together with a State Public Benefits Statement (RE 203)
before a license will be issued.

The most commen document that can be used for establishing proof of U.S.
citizenship is a birth certificate. In most cases, individuals can obtain a certified
copy of their birth certificate from either the county recorder’s office in the county
where they were born, or from the state office of vital statistics for the state where
they were born. The telephone numbers for the vital statistics offices for all states
and U.S. territories and possessions are on page 2 in the list titled “Vital Statistics -
Offices.”

There are a variety of other documents which can be used to establish proof
of legal presence. The most common of these are Lists A (page 3) and B (page 4).
A complete list of acceptable documents is contained on the State Public Benefits
(Comprehensive List) (RE 205B) which may be obtained by contacting any DRE
office or at our website,

Since it can take a number of weeks to obtain a certified copy of a birth
certificate, and possibly longer for other kinds of documents, a license applicant

Continued on page 3

License FEE SCHEDULE '
Current thru ~ New Effective
7131198 81198

Salesperson Original, Conditional $265* $190*

Salesperson Original, Normal $240* $165*

Broker Original $285%* $210*

Salesperson Renewal, On-Time $240 $165

Salesperson Renewal, Late $360 $247

Broker Renewal, On-Time $285 $210

Broker Renewal, Late $427 $315

Fingerprint Processing Fee §32% $32%

* Note: The $32 fingerprint processing fee is required if the applicant
has never beenlicensed by this Department or if a license expired more
than two years ago.

s
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Changes to Trust Fund Record
Keeping Requirements

By Dock Matthews, Supervising Auditor I

“§ ommissioner’s Regulations 2830.1 through 2835, inclu-sive,
implement the trust fund handling and record keeping require
ments of Business and Professions Code Section 10145, This
article discusses the provisions of Regulations 2831 and 2831.1, as
amended effective January 29, 1998.

Regulation 2831 requires that a broker’s record of all trust funds
received inclade certain elements, in columnar form and chronological
sequence. The elements are;

« date trust funds received;

Continued on page 12

Vital Statistics Offices

To obtain information for obtaining a “full record” certified copy of your
birth certificate from your state of birth, or U.S. territory or possession,
call the appropriate number listed below:

States New Mexico (505) 827-0121
Alabama (334) 613-5418 New York (518) 474-3077
Alaska 907y  465-33 North Carolina (919) 733-3526
Arizona (602) 255-3260 North Dakota (701y  328-2360
Arkansas (301) 6631-2336 Ohio 614)  466-2531
California (916) 445-2084 Oklahoma (405)  271-4040
Colorado (303) 756-4464 Oregon (503) 731-4095
Connecticut (860y  509-7897 Pennsylvania (412) 656-3126
Delaware (302) 7394721 Rhode Island 401) 222-2811
District of South Caroling (803) 734-4830
Columbia (202) 645-3962 South Dakota (60%)  773-3355
Florida (904) 487-3160 Tennessee (618)  741-1763
Georgia {404)  636-4900 Texas {512y 458-7111
Hawaii (808) 586-4533 Utah (801) 538-6105
Idaho (208) 334-5988 Vermont (802) 863-7275
Illinois (217 782-6555 Virginia (804) 2235-5000
Indiana (317) 23322700 Washington (360) 753-5936
lowa (515) 281-4944 West Virginia (304) 558-2931
Kansas 913y 296-1400 Wisconsin (608)  266-1371
Kentucky (502)  564-4212  Wyoming (307y 7717591
Louisiana (504) 922-1184
Maine (207y 287.3184 U.8. Territories & Possessions
Maryland (800 832-3277 American Samoa (684) 633-1222
Massachusetts (617  753-8600 Guam 011-671-734-7292
Michigan 517y 335-8656 Puerto Rico (809) 728-7980
Minnesota (612) 623-5121 (ext. 238)
Mississippi (601)  960-7981 Virgin Islands
Missouri (314) 658-1134 St. Croix (8% 773-4050
Montana (406}  444-4228 St. Thomas (809y 774-1734
Nebraska (402) 471-2871 Commeonweaith of the Northern
Nevada (702) 687-4480 Mariana Islands  (670) 234-6401
New Hampshire (603) 271-4654 Canal Zone 1-800-272-7854
New Jersey (609)  292-4087

Real Estate Advisory Commission
Michael Cortney Betty Johnson Mack Powell
George Francis Melinda Masson John Wong
Vern Hansen Walt McDonald
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Legal Presence

Continued from page 1

should request the appropriate docu-
mentation as early as possible to avoid
processing delays.

In terms of the initial implementa-
tion of this requirement, the Depart-
ment will adhere to the following time
frames:

Original Licenses

On and after August 1, 1998, evi-
dence of legal presence must be re-
ceived before an original license, in-
cluding a restricted license, will be is-
sued by the Department, regardless of
when the application is mailed or re-
ceived. Applicants who file prior to
Avgust 1, 1998 should exercise care to
ensure that their applications are com-
plete and without error. Deficiencies
will require additional correspondence
which may extend the date of license
issuance {o or past August 1, 1998, and
thus require proof of legal presence.
Remember, for legal presence purposes,
the critical date is the date of license
issuance, not the date of mailing or
receipt of the application.

On Time Renewals

All renewal applicants, including
applicants for renewal of restricted li-
censes, whose licenses expire on July
31, 1998 or later will be required to
submit evidence of legal presence, re-
gardless of when the renewal applica-
tion is mailed or received. Licenses
which expire on July 31, 1998 have an
effective renewal date of August 1,
1998 and will be required o submit
proof of legal presence to renew.

Licensees who file arenewal appli-
cation prior to their expiration date, and
have otherwise met all renewal require-
ments with the exception of filing a
legal presence document, will be granted
a 90-day working extension for the
purpose of obtaining the documenta-
tion, If the licensee is unable fo secure
the document within the 90-day period,
an additional 60-day working exten-
sion is available by filing a written
request which sets forth a legitimate
reason for the delay in obtaining the
document. If appropriate documenta-

following:

sions.

American Samoa;
Swain’s Island; or
District of Columbia.

QEEOOWp

%N o g

Paper (Form N-565).

indicates U.S. citizenship.

tion establishing legal presence is not
submitted to the Department by the end
of the authorized extension period(s),
the renewal application will be consid-
ered late. This means that the licensee
will not be able to engage in activities
which require a real estate license until
appropriate documentation is submit-
ted and the license is renewed, Also, a
late renewal fee will be required under
these circumstances,

Late Renewals

On and after August 1, 1998, the
Department will not be able to issue a
license to an individual who is renew-
ing late until proof of legal presence is
established and documentation evidenc-
ing that status is submitted to the De-
partment, regardless of when the appli-
cation is mailed or received. For ex-
ample, an application for late renewal
mailed in July, resulting in a license
being issued in August, would reguire
proof of legal presence, since the li-
cense is being issued on or after August
1, 1998. Accordingly, late renewal ap-

LISTA

ACCEPTABLE DOCUMENTS TO
ESTABLISH U.S. CITIZENSHIP

A person who is a citizen of the United States as evidenced by one of the

1. Acopy of abirth certificate issued in or by a city, county, state, or other
governmental entity within the United States or its outlying posses-

2. A U.S. Certificate of Birth Abroad (FS-545, DS-135) or a Report of
Birth Abroad of a U.S. Citizen (FS5-240).

3. A birth certificate or passport issued from:

Puerto Rico, on or afier January 13, 1941;

Guam, on or after April 10, 1989;

U.S. Virgin Islands, on or after February 25, 1927;

Northern Mariana Islands, after November 4, 1986;

A U.S. passport (expired or unexpired).

Certificate of Naturalization (N-550, N-57, N-578).

Certificate of Citizenship (N-560, N-561, N-645).

U.S. Citizen Identification Card (1-179, 1-197).

An individual Fee Register Receipt (Form-G-711) that shows that the
person has filed an application for a New Naturalization or Citizenship

9. Any other document which establishes a U.S. place of birth or

plicants who file prior to August 1,
1998 should exercise care to ensure that
their applications are complete and with-
out error. Deficiencies will require ad-
ditional correspondence which may ex-
tend the date of license issuance to or
past August 1, and thus require proof of
legal presence.

The Department encourages all lic-
ensees to submit appropriate legal pres-
ence documentation as early as pos-
sible to avoid processing delays. With
respect to existing licenses, the Depart-
ment will accept the legal presence
document along with the State Public
Benefits Statement (RE 205) at any
time during the four-year license term,
Ifthelegal presence docuwment and State
Public Benefits Statement are not sub-
mitted early, please remember that the
documentation must be submitted to
the Department before a license can be
renewed.

Please plan early to avoid the pos-

sibility of processing delays at the time
of license issuance or renewal! &
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LISTB

ACCEPTABLE DOCUMENTS TO
ESTABLISH LEGAL ALIEN STATUS

An alien lawfully admitted for permanent residence under the Immi-
gration and Naturalization Act (INA) must submit supporting documenta-
tion to establish legal presence under one of the following categories:

1. An alien lawfully admitted for perma-
nent residence under the Immigration
and Naturalization Act (INA). Evidence
includes:

° INS Form 1-551 (Alien Registration
Receipt Card, commonly knows as a
“green card”™); or

o Unexpired Temporary 1-551 stamp
in foreign passport or on INS Form I-
04,

2. An alien who is granted asylum onder
Section 208 of the INA. Evidence in-
cludes: '

« INS Form 1-94 annotated with stamp
showing grant of asylum under Sec-

tion 208 of the INA;
+ INS Form I-688B (Employment Ap-
thorization Card)} annotated

“274a.12(a)5)";

= INS Form I-766 (Employment Au-
thorization Document) annotated
“AS5"

+ Grant Letter from the Asylum Office
of INS,; or

+  Order of animmigration judge grant-
ing asylum.

3. A refugee admitted to the United States
under Section 207 of the INA. Evidence
inciudes:
= INS Form 1-94 annotated with stamp

showing admissionunder Section 207

of the INA;
¢ INS Form I-68883 (Employment Au-
thorization Card) annotated

“274a.12(2)(3)";

» INS Form 1766 (Employment Au-
thorization Document) annotated
“A3” or

« INS Form I-571 (Refugee Travel
Document).

4. An alien paroled into the United States
for at least one year under Section
2126(d)(5) of the INA. Evidence includes:
» INS Form 1-94 with stamp showing

admission for al least one year under
Section 212(d)}5) of the INA.

5. An alien whose deportation is being
withheld under Section 243(h) of the
INA (as in effect immediately prior to
September 30, 1996) or Section

241(b)(3) of such Act (as amended by
Section 305(a) of Division C of Public
Law 104-208). Evidence includes:

+ INS Form I-668B (Employmeni Au-
thorization Card) annotated
“274a.12(a)(10y™;

« INS Form 1-766 (Employment Au-
thorization Document) annotiated
“A10™; or

« Order from an immigration judge
showing deportation withheld under
Section 243(h) of the INA as in effect
prior to April 1, 1997, or removal
withheld under Section 241(b)(3) of
the INA,

. An alien who is granted conditional en-

try under Section 203{a}(7) of the INA

as in effect prior to April 1, 1980. Evi-

dence includes:

+ INS Form 1-94 with stamp showing
admission under Section 203(a)(7)
of the INA;

+ INS Form I-688B (Employment Au-
thorization Card) annotated
“274a.12(a)(3)”; or

+ INS Form 1-766 (Employment Au-
thorization Document) annotated
wpgn

. An alien who is a Cuban or Haitian

enfrani (as defined in Section 501{(e) of

the Refugee Education Assistance Act

of 1980). Evidence includes:

« INS Form 1-551 (Alien Registration
Receipt Card, commonly known as a
“areen card”) with the code CUG6,
CU7, or CH6;

« Unexpired temporary I-551 stamp in
foreign passport or on INS Form 1-94
with code CU6 or CU7; or

+ INS Form I-94 with stamp showing
parole as “Cuban/Hattian Entrant”
under Section 212(d)5) of the INA.

. An alien paroled into the United States

for less than one year under Section
212(d)(5) of the INA. Evidence includes:
» INS Form I-94 showing this status.

. An alien who has been declared a bat-

tered alien, Evidence includes:
« INS petition and supperting docu-
mentation.

DRE Discipline
Mandates Broker
Payment For A
Follow-Up Audit

Jfrom Deidre L. Johnson, Sac. Legal

by the Department of Real Estate

and the audit finds trust fund related
violations of the law, you may end up
paying for the Department’s cost of a
“follow-up” audit to determine if the
violations have been corrected. How
does this come about?

The Department routinely audits
brokers’ frust accounts, and general ac-
counts where appropriate. As aresult of
violations found in an audit, the Depart-
ment will either initiate disciplinary
action or issue an order to desist and
refrain from the violations.

If violations are proved at an ad-
ministrative hearing, the Commissioner
will issue a final decision ordering dis-
ciplinary action or upholding the order
to desist and refrain. A final decision
can also result from an agreement set-
thing the action or a failure to defend the
action. Usually, the decision will con-
tain a specific order providing for a
chargeable follow-up audit to ensure
the broker is in compliance with the
Real Estate Law. But even without such
antorder, Section 10148 of the Business
and Professions Code allows the Com-
missioner to conduct and charge for a
follow-up compliance audit.

The broker who is subject 1o a
chargeable audit will be notified by
letier from the Department to schedule
an appointment to begin the audit. The
notice will provide an estimate of the
cost, generally based on the time it took
to complete the first audit. The Depart-
ment will calculate the reasonable cost
for the audit using the estimated aver-
age hourly salary for audit personnel.

E fyou are areal estate broker audited

Continwed on page 1]

The preceding lists (A and B) con-
tain the most common documents which
can be used to establish U.S. Citizen-
ship or legal alien status. &
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Disciplinary Action — Dec. 1997 to Feb. 1998

v

A list of actions is not published in this
Bulletin until the 30-day period al-
lowed for court appeal has expired, orif
an appeal is filed and the disciplinary
action is stayed, until the stay is dis-
solved. Names of persans to whom
licenses are denied on application are
not published.

Licensees are listed alphabetically by
the District Office region of responsi-
bility.

The license type is listed in parentheses
after the licensee's name. [REB ~ Real

estate broker; RREB — Restricted real
estate broker; RES — Real estate sales-
person; RRES — Restricted real estate
salesperson; PRLS —Prepaid rental list-
ing service; RPRLS - Restricted pre-
paid rental listing service; REO — Real
estate officer; REC — Real estate corpo-
ration)

The following are brief summaries of
the numerical code sections listed. The
full text of the various sections is found
in the Business and Professions Code
and the Regulations of the Real Estate

Commis-
sioner, both
of which are
printed in
the Real Es-
tate Lawbook. The

Real Estate Law book is available for
purchase from the Department of Real
Estate.

Disciplinary actions that are “stayed”
means “a delay in carrying out” all or
part of the recommended discipline,

Comumissioner’s Regulations

Penaities for viclation of: §§10160, 10161.7, 10161.8, 10162 or
Engaged in prepaid rental listing service without a PRLS license
Making any substantial misrepresentation

Commingling trust funds with brokers funds

Exclusive listing agreement without definite termination date
Secret profit or undisclosed compensation

Fraud or dishonest dealing in licensed capacity

Procuring a real estate license by misrepresentation or material

Violation of real estate law or regulations

Conduct that wouid have warranted denial of a license
Negligence or incompetence in performing lcensed acts
Fatlure to supervise salespersons or Heensed acts of corporation
Fraud or dishonest dealing as principal

Violation of restricted license condition

Civil frand judgment based on licensed acts

Corporate license violation

Failure to notify DRE of threshold status

Failure to provide independent audit reporis

Failure to provide frust fund reports

Failure to file trust fund status reports

Failure to complete and maintain trust fund stas reports
Failure to give lender/purchaser disclosure

Faiture to give mortgage loan disclosure stalemest
Failure to give morigage loan disclosure statement

2745 Broker's failure 1o maintain current business address with DRE | 10163
2728 Failure of broker to exercise reasonable supervision 10363
2726 Failure to have broker-salesperson agreements 10167.2 !
2131 Unauthorized use of fictitious business name or a real eslate license
2731{a) Failure to obtain fictitious business name license 10176(a} ! [
2742(c} Failure of corporation to be in good standing 10176(b) Making false promise
2752 Broker’s failure to notify DRE of salesperson employment H0E76(e)
2830 Failure to deposit trust funds into trust fund account 10176(f)
2831 Inadequate trust fund records 10176(_8)
2831.1 Inadequate separate trust fund beneficiary records 10176(i)
28312 Failure to reconcile trust account H0177(a)
2831(a)(6)  Failure to keep recoyds of frust funds not deposited in account false :s‘ta'lcmem ]
2832 Failure 10 comply with trust fund handling provisions 10177{b) Conviction of erime
2832.1 Failure 1o obfain permission to reduce trust fund balance in a 10177(d)
muliiple beneficiary account 10177(f)
2833 Failure to account for unexplained trust fund overages 10177(g)
2834 Trust account withdrawals by unauthorized or unbonded person '0177(!1)
2834(a) Unauthorized person making withdrawals from trust fund 10177(j)
account 16177(k}
2835 Retention of broker funds in trust account 10177.5
2840 Failure to give borrower disclosure 10211
2842.5 Failure to obtain berrewer’s signature on a mortgage loan disclo- 10232
sure statement 10232.2(x)
2846.5 Annual independent public accountant trust fund account reporting 10232.2(c}
requirernents 10232.25
2849.01 Morigage loan annual report format 10232.25(e)
2910 Criteria of substantial relationship 102324
2950(h) Failure to advise all parties of licensee’s interest in agency holding 10240
£5CIow 10240(a)
2951 Record keeping reguirements for broker handled escrows
2970 Advance fee accounting

Business and Professions Code

TSI SR A nderson, Willie B. (RES)

LICENSES REVOKED

12339 East 1951h St., Artesia
Effective:  12/30/97

480 Denial of license based upon certain grounds . olation:
490 Substantially related criminal conviction Fresno Region Vilation: 490, 10177(b)
498 License obtained by fraud, deceit or misrepresentationfomitting a o . . Ashley, John Charles (REB, REQ)
material fact North Atlantic Financial Services, 23571 Sunnymead Ranch Pky.,
10685 Faiture to submit advance fee materials Inc. (REC} #109, Moreno Valley
10130 Acting without license 20) E. Rumble Rd., Ste. E., Effective:  11/26/57
10131(d) Acling as a morigage loan broker withoul a ticense Modesto Officer of: Inland Pacific Realsy,
10137 Unlawful employment or payment of compensation Eiﬂecrf:}'c.' 12197 . Inc. & J & M Ashley Ca., Inc.
10145 Trust fund handling Violatlon: 2131, 10176(a)(1), Violation: 10177.5
10146 Advance fee handling 177(d), 10240 Bauer, Kirk (RES)
10145(c) Failure by salesperson 10 deliver trust funds 10 broker Yang, Pautine (RES) 1714 Ximeno Ave., Long Beach
10146 Failure to handle advance fees properly or 1o furnish verified 3235 Keyes Rd., Ceres Effecrive:  2{3/98
accounting 1o principal Effecrive:  1J20/98 Violation: 490, 10177{b)
10148 Faiture to retain records and make available for inspection Violation: 10176(a) . " "
1015%.2 Failure by designated officer to supervise licensed acts of By e;;;g’;;‘:;‘fi‘r:ldiiit |1sl0 :}({(REB)
corporation Los Angeles Region Effective: ‘ 12;16;5517]1] ge
101595 Failure 10 obtain license with fictitious business name V ;;'-,-' 10177(h)
10161.8 Failure of broker to notify Commissioner of salesperson Alabi, Michael A. (RIS} et th
employmentftermination P.O. Box 56027, Los Angeles Burnes, Rebert Arthur (RES)
10162 Failure to maintain a place of business Effective:  12{15/97 P.O. Box 11, IdyHwild
10163 Failure to obtain a branch office license Violation: 490, 10177(b) Effactive:  12/10/97

Violarion: 490, 10177{b)
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Carter, Dale Eugene (REB, REQ)
18180 Yorba Linda Blvd., #501,
Yorba Linda
Effective:  2/17/98
Officer of: Action Network

Realty Services, Inc.
Violation: 2752, 2830, 2831,
2831.1, 2831.2, 2832, 2834,
2950(h), 10145, 10148, 10161.8,
10177(d)

Chapman, Marsha (RES)
4102 Hacienda Ln., Chino
Effective:  12/30/97
Violation: 490, 10177(b)

Cox, Sharon Lynn (RES)
77979 Dudley Dr., Palm Desert
Effective:  12/4/97
Violation: 490, 10177(b)

Dority, Scott De Wayne (RES)
2174 Roanoke Rd., San Marino
Effective:  12/2/97
Violation: 10130, 10177(d)

Edell, Norman (RES)
8455 Fountain Ave., #416,
West Hollywood
Effective:  1/7/98
Violation: 490, 10177(b)

Epperson, Robbie Annette (RES)
400 S. Flower St., #167, Orange
Effective:  12/11/97
Violation: 490, 10177(b)

Equal Financial and Investment
Corporation (REC)
16661 Ventura Blvd., Ste. 308,
Encino
Effective: 1/8/98
Violation: 2831.2,2832.1,
10145, 10177(d)

Estado Financial Services, Inc,
(REC)
1900 State St., Ste. H,
Santa Barbara
Effective:  2/26/98
Violation: 10177(d)(f)

Flores, Maria A. (REB)
149 N. Santa Anita Ave., Arcadia
Effective:  12/1/97
Violation: 2752, 2831, 2831.1,
2831.2, 2832.1, 2835, 10145,
10148, 10161.8, 10176(e)(i),
10177(d)(g), 10240

Freeborn, Colleen Carolyn (REB,
REQ)
18425 Burbank Blvd., #614,
Tarzana
Effective: 1/29/98
Officer of: New York Central

Mortgage, Inc.

Violation: 10148

Gelff, Joel (REB)
1901 Avenue of the Stars, #2000,
Los Angeles
Effective:  1/8/98
Violation: 480, 10177(f)

Glover, Dwayne Anthony (RES)
4450 California PI., Long Beach
Effective:  1/20/98
Violation: 10177(j)

Gold, Michael Ira (RES)
11321 Loch Lomond,
Los Alamitos
Effective:  2/17/98
Violation: 490, 10177(b)

Haro, Manuel Frank (RES)
135 12th St., Seal Beach
Effective:  12/12/97
Violation: 490, 10177(b)

Hong, Seung Rock (REB)
3460 Wilshire Blvd., #407,
Los Angeles
Effective:  1/28/98
Violation: 490, 10177(b)

Inland Pacific Realty, Inc. (REC)
24871 Sunnymead Blvd.,
Moreno Valley
Effective:  11/26/97
Violation: 10177.5

IPC Development Group, Inc. (REC)
17418 Chatsworth St.,
Granada Hills
Effective:  12/16/97
Violation: 10137, 10176(g),
10177(d)

Izquierdo, Fernando E. (RES)
2401 Colorado Blvd., #100,
Los Angeles
Effective:  11/18/97
Violation: 490, 10176(a)(i),

10177(b)

Jackson, Lawrence Henry (REB,
REO)
817 W. Micheltorena St., #B,
Santa Barbara
Effective:  2/26/98
Officer of: Estado Financial

Services, Inc.

Violation: 10159.2,
10177(d)(f)(g)

Khadjehnouri, Mahvash (RES)
2043 Jaybrook Dr.,
Rancho Palos Verdes
Effective:  1/8/98
Violation: 490, 10177(b)

Krotz, Daniel Burrus (RES)
1495 Sagebrush Rd.,
Palm Springs
Effective:  2/10/98
Violation: 490, 10177(b)

Lakeside Capital Corporation
(REC)
32123 W. Lindero Canyon Rd.,
Ste. 111, Westlake Village

Effective:  12/2/97
Violation: 2715, 10148, 10162,
10177(d)

Lambright, Jeanne Elizabeth (REB,
REQ)
14050 AA Cherry Ave., Fontana
Effective:  12/24/97
Officer of: Southridge Property
Center
10145, 10159.2,
10177(h)

Lawrence, Ben L. (RES)
5405 Alton Pky, Irvine
Effective: 1/26/98
Violation: 498, 10177(a)

Violation:

Llerena, Washington H. (REB)
9901 S. Paramount Blvd.,
Downey
Effective:  12/2/97
Violation: 2830, 2832, 2910,
10145, 10177(d), 10240

Lo, Chung Shung (RREB)
419 N. Atlantic Blvd., Rm. 110,
Monterey Park
Effective:  1/27/98
Violation: 498, 10165,
10177(a)(d)

Marantz, Gregory Herman (RES)
4628 Stark Ave., Woodland Hills
Effective:  1/29/98
Violation: 490, 10177(b)

New York Central Mortgage, Inc.
(REC)
18425 Burbank Blvd., #614,
Tarzana
Effective:
Violation:

1/29/98
10148, 10165,
10177(d)

Nguyen, Francois (RES)
P.O. Box 2054-155, Westminster
Effective:  12/16/97
Violation: 490, 10177(b)

Niciforos, Arist (RES)
5615 Hellman Ave., Alta Loma
Effective:  1/20/98
Violation: 10176(a)(i), 10177(d)

Noboa, Roberto Manuel (RES)
784 N. Colusa Dr., Walnut
Effective:  11/18/97
Violation: 10130, 10176(i),

10177(d)(g)

O’Brien, Ealen Clifton (RES)
11708 Oxford Ave., #B,
Hawthorne
Effective:  2/17/98
Violation: 10176(i)

O’Connell, Kevin Patrick (RES)
1519 6th St., #8A, Santa Monica

Effective:  1/20/98
Violation: 10130, 10176(a)(i),
10177(d)

Oshodi, Theresa Modupe (REB)
1455 Monterey Pass Rd., #201,
Monterey Park

Effective:  2/24/98
Violation: 10145, 10176(e),
10177(d)(j)

Ottway, Barbara Margaret (REB)
335 W. Foothill Blvd., Rialto
Effective:  2/17/98
Violation: 2752, 2830, 2831,
2831.2, 2832.1, 10145, 10177(d)

Palacios, Oscar (RES)
216 E. Harcourt St., Long Beach
Effective:  12/2/97
Violation: 498, 10177(a)

Parker, Joseph Anthony (RES)
4321 Dapper Ct., Oxnard
Effective:  12/4/97
Violation: 490, 10177(b)

Prestige Funding, Inc. (REC)
1518 Huntington Dr.,
South Pasadena
Effective:  12/9/97
Violation: 2715, 2752, 10137,
10145, 10161.8, 10162, 10177(d)

Raskin, Alex (RES)
9665 Heather Rd., B everly Hills
Effective:  12/8/97
Violation: 490, 101 77(b)
Southridge Property C enter (REC)

14050 AA Cherry A=—ve., Fontana
Effective:  12/24/97=
Violation: 10145

Tuinenburg, Gil R. (R—8)
27021 Via Noveno, ™Mission Viejo
Effective:  1/23/98
Violation: 498, 101 77(a)

Winston, Carole Annet ——te (REB)
1916 N. Pepper Dr., —__Altadena
Effective:  12/5/97
Violation: 10162, 1= 0165,

10177(d )= (j)

Worotko, Wladimir Alesssexandrowich
(RREB)
168 Lamour Dr.,
La Canada-Flintridge==—=
Effective:  1/13/98
Violation: 10177k yeemmn

Sacramento RegiOw.n

Cregor, Lucian James Jlllr. (RES)
825 W. Center, Mantes——eca
Effective:  1/29/98
Violation: 490, 101~ 77(b)

Dekker, Janice Ann (RIEEEESS)
1101 Fruitvale Rd., I incoln
Effective:  1/22/98
Violation: 490, 101 —77(b)

Doubleday, Kristina Daysss=vine (REB)
3778 Arrowhead Ct.,
El Dorado-Hills
Effective:  2/24/98
Violation: 490, 101 =—J7(b)

Gage, Janice Gibson (R___RES)
8876 Country Hill Ct—, Elk Grove
Effective:  2/10/98
Violation: 490, 101 s=?7(b)

Hafen, Paul Wayne (REE__B)
1815 D Ygnacio Vallesssecy Rd.,
Ste. 390, Walnut Cree==k
Effective:  12/22/97
Violation: 490, 101 77/47(b)

Kowitz, Cynthia Diana esss(RES)
4030 S. Land Park Dr——.,
Sacramento
Effective:  12/22/97
Violation: 490, 1017=7(})

Lyman, Russell Lloyd J e, (REB,

REO)
844 Union Ave., Ste. s===C, Fairfield
Effective:  2/16/98

Officer of: R. L. Valllllley Home
Loans, Incsssc,
10177(h)

R. L. Valley Home Loarmsssss, Inc.
(REC)
844 Union Ave., Ste. @ms=C, Fairfield
Effective:  2/16/98
Violation: 2831.1, 26331.2,
10232.2(c——)

Violation:

San Diego Region

Behar, Karen Rosen (RI=—S)
431 Camino Elevado, Bonita
Effective:  1/8/98
Violation: 490, 1017 7(b)




Summer 1998

Real Estate Bulletin — Page 7

Bettencourt, Martin Charles (RES)
THOE. San Ysidro Bivd,, #1392,
San Ysidro
Effective:  2/3/98
Violation: 490, 10177(b)

Crabtree, Olen Wayne (REB)
678 3rd Ave,, Ste. 305,
Chula Vista
Effective:  12/23/97
Violation: 10176(1), 10177(d)

ECIB, Incorporated (REC)
7676 Hazard Center Dr., Ste. 100,
San Diego
Effective:  2/2/98
Vialation: 2731(a), 2830,
2830.1, 2831, 2831.1,2831.2,
2832, 2832.1, 2834, 10145,
10145(a}, 10159.5, 10163, 10165,
10176(1), 10177(d), 10240

Leffler, Michael Dana (RES)
532 1/2 Via De La Valie, #C,
Solana Beach
Effective: 1720198
Vielation: 490, 10177(b)

Lewis, John F. (RES)
500 8. Magnolia Ave., El Cajon
Effective:  12/16/97
Vielation: 490, 10177(b}

Maynard, Jerry Paul (REB)
3820 Haines St., #6, San Diego
Effective:  2/23/98
Vielation: 490, 10177(a)(b)

Venegas, Julia Edith (REB)
1002 Surrey Dr., Bonita
Effective:  12/9/97
Violation: 10176(f), 10177(d)

Walling, Leslie Ann (RES)
8861 Villa La Jolla Dr., #504,
La Jolta
Effective:  12/30/97
Violation: 490, 10177 (b)

San Francisco Region

Ansari, Bijan (RED)
1700 Hamilton Ave., #200,
San Jose
Effective:  12/2/97
Violation: 490, 10177(b)

Baseline Capital, Inc, (REC}
15951 Los Gatos Blvd., #11A,
Los Gatos
Effective:  1/26/98
Violation: 2740, 2742(c), 10130,
10137, 10145, 10177(d)(N), 10211

Baure, David Baruela (RES)
1350 Amold Dr., Ste. 5, Martinez
Effectiver  12/22/97
Violation: 10177.5

Brockman, Phillip Wiltiam (REB)
2140 Peraita Blvd., #207, Fremont
Effective:  12/1/97
Violation: 10130, 10176(a)(b)(i),

10177(d)(j), 10234

Campbell, Bruce Edward (RES)
3939 Monroe Ave.,, #154,
Fremont
Effective:  1/22/98
Violation: 490, 10177(b)

Dania, Jaffe Rawkins (REB)
1475 8. Bascom Ave., #206,
Campbell
Effective:  12/2/97
Violation: 490, 10177(b)

David, Nemencio M. (REB})

401 Buel Ave., Pacifica
Effective:  1/22/98
Violation: 2715, 10162,
10177(d)

Domingue, Norris Jr. (RRES)
P.O. Box 2226, San Jose
Effective: 2/10/98
Violation: 10130, 10145,
10176()(e)i), 10177(d)

Frick, Juli A, (RES)

146 Buchanan Ct., Sausalito
Effective:  1/22/98
Violation: 1017Hk)

Giffen, Stephen Burleigh (REB)
1658 E. Capital Expressway,
#418, San Jose
Effective:  1/5/98
Violation: 490, 10177(b)

Hayes, Christopher Ray (RES)
5406 Thornwood Dr., #190,
San Jose
Effective:  2/24/98
Violation: 490, 10177(h)

McKendree, Glenn Dale (RES)
3616 Sonoma Ave., Santa Rosa
Effective:  12/30/97
Violation: 10177()

McKendree, Mack Ray (REB)
3616 Sonoma Ave., Santa Rosa
Effective:  12/30/97
Violation: 2831(a)(6), 10148,
10177d)()(hy, 10232.4

McKendree, Michael Ted (RES)
2322 4th St., Santa Rosa
Effective:  12/30/97
Violation: 10137, 10176(a)(c}(c)

(), 10177(j)

Reodriguez, Gustave (REB)

1000 Valencia St., San Francisco
Effective:  1/1/98
Violation: 101775

Sands, Fatima (RES)

951-B Edgewater Blvad,,
Foster City

Effective:  1/6/98
Violation: 490, 10177(b)

Scott, Donald Pendleton (REB)
507 Concord Dr., Menlo Park
Effective:  1/22/98
Violation: 2715, 10162,
10E77(d), 10177.5

St Clair, Richard Wayne (REC)
246 Krismer St., Milpitas
Effective:  12/24/97
Violation: 490, 10177(b)

Varela, Rafael E. (RES)

117 Ciement St., San Francisco
Effecrive:  1/5/98
Violation: 490, 10177(D)

REVOKED WITH A RIGHT
TOA
RESTRICTED LICENSE

Fresno Region

Young, Marcella May (REB)
5201 Pla Vada Dr., Bakersfield
Effective:  12/11/97
Violation: 2830, 2832.1, 10145,
10148, 101 7Xd)(h)
Raght to RREB license on terms
and conditions

Los Angeles Region

Anderson, Robert B. (REB, REOQ)
21915 8. Figueroa, Carson
Effective:  1/8/98
Violation:  10159.2, 10177(h}
Right to RRES license on terms
and coaditions

Baker, Eddie Duane (REB}
4413 Riverside Dr., #5, Chino
Effective:  11/26/97
Viclation: 2725,2726, 2831,
2831.1, 2831.2, 2834, 10137,
10177¢d)h)
Right to RREB license on terms
and conditions

Campy, Phil (REB, REO)
761 E. Green 81, Ste. 6, Pasadena
Effective:  12/9/97
Officer of: Campus Morigage,

Inc.

Violation: 2725, 2830, 2831,
2831.2, 2832, 2832.1, 2833, 2834,
10145, 10177(d) ()
Right 10 RREB license on terms
and conditions

Campus Mortgage, Inc, (REC)
761 E. Green St., #6, Pasadena
Effective: 129197
Violarion: 2830, 2831, 2831.2,
2832, 2832.1, 2833, 2834, 10145,
10177(d)
Right to RREC Jicense on terms
and conditions

Chang, Julio E. (RES)
445 §. Ardmore Ave., #138,
Los Angeles
Effective:  1/8/98
Violation: 498, 10177(a)
Right to RRES license on terms
and conditions

Chilcutt, Wittiain David (REB)
333 Mariposa Dr., Veniura
Effective:  1/20/98
Violation:  10177{h)

Right to RREB license on terms
and conditions

Copperman, Linda Marie (REB,
REQ)
737 Redwood Ave., Bl Seguado
Effective:  12/16/97
Officer of: Sunburst Funding
Group, Inc,
Violation: 2831, 2831.1,2831.2,
10145, 10159.2, 16177¢d)}h)
Right to RREB license on terms
and conditions
Cordar, Ava V, (RES)
4091 Riverside Dr., #102, Chino
Effective:  12/22/97
Violation: 10130, 10137,
10177(d)
Right to RRES license on terms
and conditions
Deshay, David Brown (REB, REQ)
13701 Riverside Dr., #208,
Sherman Oaks
Effective:  12/16/97
Officer of: First Assurance Trust
Deed Services, Inc.
Violation: 2831, 2831.1, 283} .2,
2832.1, 10145, 10159.2,
10177(d)(hy, 10232
Right 1o RREB license on terms
and conditions

Ferreira, Carmeto (RES)
11951 Andasol Ave.,
Grazsiada Hills
Effective:  12/9/97
Violation: 490, 10137,

10176(e)(i), 10177(b)

Right to RRES license on terms
and conditions; RRES license 1o
be suspended for 120 days

First Assurance Trust Deed
Services, Inc. (REC)
13701 Riverside Dr., #208,
Sherman Oaks
Effective:  12/16/97
Violation: 2831, 2831.1, 28312,
2832.1, 10145, 10177(d), 10232
Right to RREC license on terms
and conditions

I'reiburger, Michael Lyn (REB)
2545 Harding St., Ste. 202,
Carlsbad
Effective:  12/15/97
Violation: 2715,2731, 2831,
2831.1, 2831.2, 2832, 2832.1,
2834, 2970, 10145(a}, 10161.8,
10177(d)(g)

Right to RREB license on terms
and conditions

Garcia, Gustavo (RES)
2901 W, Beverly Blvd,,
Montebello
Effective:  2/3/98
Violation: 490, 10177(b)
Right to RRES license on terms
and conditions; RRES to be
suspended for 45 days

Gardner, Marcelline Moudiol:

(RES)

14397 Erie Rd., Appie Valley

Effective:  12/23/97

Violation:  10145(c), 10176(a),
10177(d)

Right to RRES license on terms

and conditions

Hill, Jeffrey Alan (REB)
24981 Dana Point Harbor Dr.,
Ste. 110, Dana Point
Effective:  12/9/97
Violarion: 490, 10177(b)
Right to RREB license on terms
and conditions

Hom, Robert K. (REBR, REQ)
1737 Via Del Rey,
South Pasadena
Effective: 129197
Officer of: Prestige Funding, Inc.
Violation: 2715, 2752, 10145,
10161.8, 10162, 10177(d}(g)
Right to RREB license on terms
and conditions

Hopper, Chrystte Farley (REB)
3407 E. Coast Hwy,
Corona Del Mar
Effeciive:  12/30/97
Violation: 2731, 2831, 2831.2,
2832, 2835, 10145, 10176(¢),
10177(d)
Right to RREB license on terms
ard conditions
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INDEFINITE SUSPENSIONS
(under Recovery Acct.
provisions)

Affiliated Investiient Services, Inc.
(REC)
2740 Fulion Ave., Ste. 125,
Sacramenio
Effective:  1/12/98

Brenzel, Gary Richard (RES)
P.O, Box 2578, Yountviile
Effective:  1/12/98

Carreras, William (REB)
177 Riverside Ave.,
Newport Beach
Effective;  1/14/98

Christel, Darlene Clara (RED)
Christel, Sheldon L. (RES)
525 Oakvale Terrace,
Walnu: Creek
Effective;  2/4/98

Combs, Michael E. (RES})
P.O. Box 90612, Santa Barbara
Effective:  12/1/97

Cosper, Gary Owen (REB)
2502 Lake St., Bakersfiekd
Effeciive:  2/4/98

DiL.orenzo, Vincent (REB)
1912 S. University, #2035,
Denver, Cotorado
Effective:  1/29, 2/4 & 2/25/98

Douglas, Gary Michael (REB)
4920 Topanga Canyon Blvd,,
Ste, 150, Woodland Hills
Effective:  2{25/98

Edgeworth, Michae! Joseph (REB}
120 North M St., Tulare
Effective:  2/23/98

Fierro, Antonio C. (RRES)
P.O. Box 2265, Pico Rivera
Effective:  1/12/98

Greater Home Equity Savings
Corp. (REC)
111535 W. Washingion Blvd,,
Culver City
fiffective:  1/12/98

Ipo Realty Services, Inc. (REC)
4452 Park Blvd., Ste. 209,
San Diego
Effective:  1/14/98

Jacobi, Phyllis Marie (REB)
1316 West Ave ], Lancaster
Effective:  12/1/97 & 1/14/98

Leemon, Fred M. (REB)
One Newport P1,, Ste. 101,
Newport Beach
Effective:  12/18/97

Lopez, Lilia Dominge (REB)
2449A E. Plaza Blvd,,
Nationai City
Effective:  1/14/98

Off-Site Broker Escrow Operation
Requires Branch Office License

Steve Ellis, Regional Manager, Enforcement

f you are a broker conducting your own

escrows from a location outside your

main office, you must have a branch
office license for the off-site escrow opera-
tion.

A broker may create an escrow division
which is not located within the same physi-
cal site as the broker’s licensed real estate
activities, provided this branch office Ii-
cense requirement is met and the escrows
are only for transactions in which the broker
is performing acts for which his or her li-
cense is required.

The exemption for broker escrows is
contained in Section 17006(a}(4) of the Fi-
nancial Code. This section states that a bro-
ker may conduct an escrow in the course of
or incidental to a real estate transaction in
which the broker is an agent or party and in
which the broker’s real estate license is
required. Because the law requires the bro-
ker to be acting within the scope of his or her
broker license when conducting such es-
crows, there must be a transaction associ-
ated with each escrow being processed by
the broker under the exemption. In other
words, the escrow is an extension of a li-
censed transaction for which the broker is
responsible.

Section 10163 of the Business and Pro-
fessions Code requires a broker %o obtain a
license for each additional officez where li-
censed real estate activity occurss. Since a
broker escrow is an extension of a licensed
real estate transaction, the escro™w Jocation
must be either the main or a bramch office,
regardless of whether other types =of licensed
real estate activity are also cccur-ring at the
site.

Because an exempt escrow i s part of a
broker’s licensed operation, all faw-s and regu-
iations enforced by the Departme=nt of Real
Estate relating to record keeping, trust fund
handling and supervision apply to conduct-
ing the escrow. See Regulations 2950 and
2951. A violation of Regulation 2950 could
subject the broker to disciplinary action un-
der Section 10177(d) of the Bussiness and
Professions Code.

Brokers should be aware that t he exemp-
tion from the Escrow Law is perssonal to the
broker and escrow duties must neot be del-
egated outside the direct supervission of the
broker. In addition, the exempiZon is not
available for any arrangement eratered into
for the purpose of performing escrows for
any business other than the broker s licensed
activities, whether at the broker’s nmain office
or a branch office. #&

Manns, Bruce Lee (RES)
8455 Fountain Ave,, #108,
Los Angeles
Effective:  12/18/97

Moore, Monica Marie (REB)
3701 Birch St., Newpor! Beach
Effective:  12/12/97

Newport Beach
Effective:

Weismann, Paul Michael (RES)
177 Riverside Dr.,

1/14/98

Zenith Home Loan (REC)
6400 Laure]l Canyon Bivd,,
Ste. 600, North Hollywood

West Coast Home Loae (REC)
4929 Wilshire Blvd.... 8th Fl.,
Los Angeles
Effective:  2f25/98

Poliastrini, Steven Herbert (RREB) Effective: 12/38/97 & 2/25/98
223 B, Thousand Oaks Bivd,,
#314, Thousand Oaks
Effective:  12/1/97

Statfings, Sharon Ruth (REB) Our A polog:es

4133 Middlefield Rd., Palo Alto
Effective:  1/12/98

Standard Mortgage Company, Inc.
(REC)
375 West Tth St., San Bernardino
Effective:  2{4/98

Vandolah, Florinda (RES)
3313 Avocado Hill Way,
Hacienda Heighis
Effective:  1/14/98

Waiers, John Howard (REB)
1300 W. Gonzales Rd., Ste. 202,
Osxnard
Effective:

12/12/97

In the Spring 1998 Real Estate Bulletin we regported
the revocation of Jung Soo Suh’s real estate li cense.
This disciplinary action occurred afier we weres erro-
neously advised that a person with the same name,
who had been convicted of a criminal offenses, was
real estate broker Suh. We have corrected our reecords
and removed from Mr. Suh’s file all references: to the
conviction and disciplinary action. Wesincerely -apolo-
gize to Mr. Suh for this error.
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Follow-up Audit

Continued from page 4

Following the chargeable audit, the
Department will send the broker an
itemized bill for payment. The bill is
usually sent within 30 days after the
audit is completed. There are serious
ramifications if the broker fails or re-
fuses to pay the bill or make payment
arrangements satisfactory to the Com-
missioner. As of January 1, 1998, if the
broker fails to pay within 60 days, Sec-
tton 10148 of the Business and Profes-
sions Code authorizes the Commis-

sioner (o file a new action to suspend,
revoke, or deny renewal of the broker’s
license. If the final decision or order in
the first case so provides, the broker’s
license may be summarily suspended
pending a hearing on the new charge.
The Department may also file a civil
suitto obtain a judgment for payment of
the biil,

If the resuits of the follow-up audit
show that the broker has corrected the
prior violations, and that there are no
new violations, the file will be closed. i
there are new or continuing violations,
however, new charges may be filed
agaimst the broker’s license.

If you, as a real estate broker, are
audited and found to have violated the
trust fund laws or regulations, you
should study and understand the spe-
cific violations found and take appro-
priate steps to correct them. It would
also be important to set up systems and
policies to prevent occurrence of the
same or any other type of trust fund
violation. With diligent attention to the
trust fund laws and regulations, the
chargeable follow-up audit should de-
termine that you are in compliance with
the law. &

Real Estate Publications

B To order one or more of DRE's publications, photocopy or B
remove this page from your Bulletin. Complete and submit

all information requested.
B Prices are subject to change,

B Orders originating in California must include the sales tax.
Requests and fees will be returned if the appropriate sales

tax is not included.

B Orders received with incorrect amounts will be returned.
B Volume discounts are available. Contact DRE prior to

ordering.

B Please do not send cash. Make check or money order
payable fo: Department of Real Estate. -

B MallTe:

Department of Real Estate, Book Orders, P.O. Box 1 87006,

Sacramento, CA 95818-7006.

Allow 4-6 weeks for delivery.
DRE cannot accept returns or make refunds.

B Electronic Real Estate Law book system requirenients:

Mivimum requirements for Windows —
386 DX2/33Mhz IBM compatible personal
coinputer; 4MB physical RAM; 10MB avail-
able hard disk space; Windows version 3.11
or later; 3 1/2 diskette drive, 1.44MB format.
Minimum requirements for Macintosh —
8MB physical RAM; Macintosh System 7;
8MB available hard disk space.
Refer to DRE’s website for downloadable
forms and brochures,
bttp://www.dre.ca.gov

DRE| RE# Title of Publication, Brochure, Report or Vidego Cost ;Quantity, Your Cost

1 | Reference Baok (revised 1997} $20

2 ; 1998 Real Estate Law Book $20

2A | 1998 Real Estate Law Book (Windows version) Refer to system reguirements above, $20

2B | 1998 Real Estate Law Book (Macintosh version) Refer to system requirements above. $20

1998 Real Estate Law Book — Paper copy AND 7 Windows () Macintosh $35

4 | Instructions 1o License Applicants (brochure) free

6 | Disclosures in Real Property Transactions (/993; bookiet) 52

& | Operating Cost Manual for Homcowner Associations $10

25 | Reserve Study Guidelines for Homeowner Assaciation Budgelts (1997) $10

35 | Trust Deed Investments - What You Should Know {brochure) and 2

35A | Using the Services of a Morigage Broker (brochure) (35 & 354 are a ser) per sel
39 | Common Interest Development Brochure (brochure) free
_ ~ SHIPPING INFORMATION
SHIPPING MAME
SupToTat
SHIPPING ADDRESS 1
+ Saces Tax
CiTY STATE ZiP CODE -
TotaL EncLosen | §
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Address Service Requesied

Postal Carrier:

« Bar code used by DRE to scan
returned Builetins

+ Piease do not deface or cover
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PERIODICALS

Trust Funds
Continued from page 2

« from whom trust funds received;

+ amount received;

+ date of deposit, if funds are depos-
ited in an account;

< check number and date of related
disbursement of funds previously
deposited to an account;

« daily balance of the account; and,

« with respect to trust funds not de-
posited in an account, identity of
other depository and date funds
were forwarded.

Abroker can comply with amended
Regulation 2831 by maintaining, in
accordance with generally accepted ac-
counting principles, cash receipts and
disbursement journals, or similar
records, or automated data processing
systems provided the records include
the above elements in a format which
facilitates both tracing of the funds and
monthly reconciliation with the indi-
vidual records kept pursuant to Reguta-
tion 2831.1.

Regulation 2831 also addresses a
broker’s handling of “pass-through”
checks written by aprincipal and given,
through the broker, to third party pay-
ees for services such as escrow, credit
and appraisal. As amended, the regula-
tion provides that if, in a particular
transaction, the total of such checks
from a principal does not exceed
$1,000.00, the broker does not have to
record handling of the checks pursuant
to the requirements/elements detailed
above. As previously required, the bro-
ker must keep for three years copies of
receipts in connection with the checks/
services and be prepared to account to
the Department or the principal for re-
ceipt and distribution of the checks.

Regulation 2831.1 requires that a
broker maintain, for each beneficiary
or transaction, a separate columnar
record of funds deposited to the broker’s
trust bank account. Kept chronologi-
cally, the record must include:

e date of deposit;

» amount of deposit;

« date of each related disbursement;
< check number of each related dis-

bursement;

« amount of each related disburse-
ment;

» if applicable, dates and amounts of
interest earned and credited to the
account; and,

*  balance after posting to the account
on any date.

Abroker can comply with amended
Regulation 2831.1 by maintaining, in
accordance with generally accepted
accounting principles, {rust ledgers, or
similar records, or automated data pro-
cessing systems provided the records
include the above elements in a format
which facilitates both tracing of the
funds and monthly reconciliation with
the records kept pursuant to Regulation
2831,

Basically, the Departiment made
these changes to clarify the records
necessary to facilitate discernment of a
broker’s trust fund accountability. As
appropriate, proper records should also
help establish that a broker has fulfilled
his/her supervisory responsibilities rela-
tive to trust fund handling. #&




