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CONTINUING
EDUCATION
TESTING ON THE
WAY

With the recent passage of SB 1018
(Montoya) Chapter 413, requiring testing for
Continuing Education eredit, many questions
have been raised about this issue. The
following provides the basic facts as they now
stand. :

¢ The Continuing Education Program has
been extended through 1988.

e Currently, the only Continuing
Education offerings that require testing
are correspondence courses. This
requirement has been in effect for the
past five years.

e SB 1018 requires that the Commissioner
develop and adopt regulations during
1984 to prescribe an appropriate form of
lesting, examination, or evaluation for
all Continuing Education offerings.

Mailing List

TENTATIVE TIMETABLE FOR -
IMPLEMENTING SENATE BILL 1018

As the Bulletin goes to press, this is the Tentative Timetable for implementing the provisions
of Senate Bill 1018. Unless unanticipated problems occur in the approval of the draft
regulations by the Office of Administrative Law, this will be the schedule.

I. Submit Proposed Regulations to Continuing Education
Subcommittee of the Education and Research Advisory Committee

2. Continuing Education Subcommittee Meeting

3. Publish Notice and Make Public Distribution of Proposed
Regulations to Persons on Department of Real Estate Regulations

4. Public Hearing on Proposed Regulations

5. Anticipated Effective Date of Regulation Changes

Dates

Nov. 23, 1983
Dec. 1, 1983

Dec. 19, 1983

Apr. 2, 1984
July 1, 1984

Commissioner announces Tentative
Timetable for Proposed Continuing
Education Testing Regulations. See
Timetable at the right.

What all this means to each licensee is that
he or she should be prepared to pass an
examination to receive credit for any
Continuing Education offering attended after
the date for universal testing is established.

Continuing Education credit earned prior
to the implementation of testing will, of
course, be accepted for license rencwal
provided it is within the four-year time limit
specified in regulations,

This legislation also allows a new category
of offering to be conducted (up to a maximum
of 21 hours) toward meeting the 45 hour

(Continued on page 4)
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LEGISLATIVE SUMMARY

Real estate licensces should find this
summary of 1983 legislation passed by the
California Legislature of particular interest.
All statutes will become effective January I,
1984, unless otherwise noted.

The following brief descriptions of 1983
legislation are intended to alert you to the
existence of pertinent changes to the law.
They are not to be relied upon as definitive
statements of the law. You should refer to the
statutes for complete and accurate
information.

AB 13 (Katz) Chapter 445. State Agencies:
Litigation Expenses. Amends Code of Civil
Procedure Section 1028.5 to provide for an

award of costs up to $7500 if an
administrative agency loses an action against
a licensee or a small business that was
initiated without “substantial justification.”
“Small business” for a licensee means a
business whose gross receipts are $1,000,000
or less per year.

AB 195 (Cortese) Chapter 862. Prepaid
Rental Listing Service. Amends Business
and Professions Code Sections 10167.10 and
10167.11 to require partial refund of fees by
licensee within ten days after demand by the
prospective tenant. Prohibits PRLS licensees
from making false, misleading or deceptive
statements about their services,

~ (Continued on page 5)
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Official Publication of the —~ ot St 2 — e
California Department of Real Estate REB Scal estate broker RES —Real estate salesperson REOQ - Real estate officer
4 REB - Restricted real estate broker RRES —Restricted real estate salesperson REC-—Real estate corporation
Vol. 43: No. 4 Winter 1983 NOTE: A listof actions is not published in this Belletin until the 30-day period allowed for courtappeal has expired: or if an appeal is taken on
STATE OF CALIFORNIA the discipl ||I;l‘f)' action ‘ltuycd. until the stay is dissolved. Names of persons to whome licenses are denied upon applica not published.
GEORGE DEUKMEJIAN, Governor HoupRTuIR pllilished
JAMES A. EDMONDS JR. ; : JRae _ o SR
Real Estate Commissioner B e ¢ FOR YOURINFORMATION L RNy |
EXECUTIVE OFFICE The following are brief summaries of the numerical code sections listed after each
107 South lsr_‘r_:;i»;:);.l il:'zﬂf:;oié‘;s();\"gm 90012 licensee’s name. The full context of the various sections is found in the Business and
NGB GRFTGE Professions Code and the Regulations of the Real Estate Commissioner, both of which
AT il B = are printed in the Real Estate Law book available for purchase from the Department of
e abreel, Sacramento . . . . .
Telephone (916) 445-3995 Real Estate for $7.00 plus tax. Code scetions summarized will vary from issue to issue
General Information Telephone (916) 445-5741 as they will correspond with the particular disciplinary listings.
ROBERT P. MARTINEZ. Chicl Deputy Commissioner 3 . .
W. JEROME THOMAS, Chief Legal Officer Business and Professions Code 10171 conviction of ctime Regulations
RAYMOND L. ROYCE, Assistant Commissioncr, 4% relationship of conviction to licensed 101Td) - violation of renlestate law orcegulations 5 iy by gent o disclose material facts
Transaction Activities activity 1017710 congum llm_l would have warranted (a)3 10 principal
MARTIN F. DINGMAN, Assistant Commissioner, 495 public reproval 101770 d‘f'::?"l.“f“ h“"fc _ 3 . 2N failure to maintain trust fund account
Subdivisions 10130 performing acts for which a license 1s IOITJI:!) ?HI’ Sachec or .|||r.._um!-h.]:‘c‘m.:c _}“ Iioliscn 2831 inadequate trust fund records
: R iR e e required without the appropriate license (hy, Tilum 1o supcrvise slosporsons 2311 inadequate trust fund records
ELLA T. PRESTON, Assistant Commissioner, 10177} fraud or dishonest dealing not in 1
o) i 10137 unlawful payment of compensation S L S 2832 improper handling of earnest money
Administrative Services 10145 trust fund handling licensed capacity doposit
JOuN R. LIBERATOR, Real Estate Manager 1V 10162.10  failure of prepaid reatal listiag seevice 101773 _t'_"l fraud judgment based on licensed 5 | trust fund accountability
Mortgage Loan Activities broker to refund advance fee paid - i ; 234 trust account withdriwals by unauthor-
LARRY W. SMiTH, Real Estate Manager [V 10167.11  failure of prepaid rental listing service '"2"' accepting loas funds for, galing. i7ed person
Licensing and Examinations broker to verify av 10231.1 g lender’s funds formerc than 60 59 crime or act done in perpetration of a
Educ;‘“i?\“ and Rl?sh’ll’cll 10176(a) |ni|::mg any substantial misrepresenta- 102322 f:llll:lrc T i i :.r‘;:‘: «;u;t::::;::ll::d:z{:ﬂI::rq:J'.:hf::a:l |
vaaesy perquI& e 10176(b)  making false promise (a)c) actions w trustdeeds/ real property sales l:alulL" brolassice PR
Continuing Education 10176(d)  failure 1o disclose dual agency contracts to file annual reports ST Tailinerof bekar Faadlie davsweis
: aal B AT 5 % ai ceificd stateme Fhli LT,
RuTH M.‘ NELL .‘Rlull Estate Specialist 111, 10176(c) commingling trust funds 10237.4 fdllu-rC_ to dCIn_c'r 3pttlf.ll.d.!-.l.\.lull;!'|l 10 S =
pub] cat __l.d t - o |\urduncr of real property secunty
ications— Lbditor 101760)  fraud or dishonest dealing in licensed 102376 failure of rea et g 2950{g)  broker controlled escrow violation -
capacity o o rL"'.meU“ sscuniydedlerio unauthorized  paymeat from  escrow
NORTHERN REGULATORY AREA W01776)  procuring & real estate lcease by oo deliver apprial to buyer account ‘
BETTY R. LUDEMAN, Real Estate Manager 1V i ation or materal false PRI B o Oblainenlpropery sesutities
District offi : statement permil
stric ces
San Francisco, Room 5816, 185 Berry Street, 94107 LICENSES REVOKED AT
Telephone 415-557-2136 |
EDWARD V. CII0Lo. Real E . o Effective Violation Business and Professions
Regulatory eal Estate Manager 11, Name Address Date Code/Commissioner's Regulations |
Sacramento, 1719-24th Street 95816 Goodman, Randolph A. (RES) .......... wee. 601 Las Tunas Dr., Arcadia 3/24/8) 10177¢)
Telephone 916-445-6776 ::mril Ray ”Eﬂ?cri (RES) .. 541 Ranchito Rd., Monra 3/24/83 10177¢)
e 1 : al E P iecke, Fredric William (RES). 5332 Allessandro, Temple Cuy . 3/24/83 101771d)
D'["""LI_A"""""M)- Real Estate Manager 11, McElray, Eugene F. (RES).... 1447 Royal Oaks Dr., Bradbury ... 42083 10177)
X cEuiarory X Saber, Samuel Al (RES] 11812 S. Acacia Ave., #1, Hawthorne...... 6/1/83 490, 10177(b)
(b)
f-rcsp’[n.l R:n. 30;3.92;24.‘;05%4;;11)0&1 St. 93721 Phemister, Andrew ( 1457 N, Cuyamaca Dr., El Cajon .......... 6/1/83 490, 10177(b)
clephone = - Taylor, Jerome Frederick (RE! 4541 Rhode Island St., San Dicgo........ - 6/1/83 490, 10177(b)
ROBERT E. MCCABE, Real Estate Manager 11, Heatheote, Gerald Rowland (RES) . 911 Elnora Ct., Napa P — 6/6/83 490, 2910
Regulatory Judd, Frank Case, Jr. (RES) ... P.O. Box 420232, Sacramento .. .....ein. 6/7/83  2832.1, 10130, 10137, 10145, 10176(1)
10177(d)
SOUTHERN REGULATORY AREA Mankins Eaterprises, Inc. (REC).....vvva.vu. 2277 Fair Oaks Blvd., Ste. 405, Sacramento . 6/7/83  2832.1, 10145, 1017%d)
. - 9 ” Off—Mankins, Dona Allene
ROBERT C. ARNOLD. Real Estate Manager [V Keshishian, Frank (RRES) .. 129% N. Kenwood St., Burbank ...........  6/9/83 490, 10177(b)
Carpenticro, Angelo Mario (R 7422 Weaver St., East Highland ......oooo. 6/9/83 490, 10177(b)
District Offices Wenger, Laurence Henry (RES) . . 141 N, Meridith, Pasadenn ................ 6/14/83 490, 10177(b)
Los Angeles (Main Office, Southern Arca) Rogers, Suzannc Elizabeth (RES) . 235 Momtana, Santa Monica ... 6/14/83 490, 10177(b)
Rem. 8107, 107 S. Broadway 90012 Wilhelm, Eva Eacl (RES) ... 2549 E. Paladin, Anaheim....... 6/14/83 490, 10177(b) |
Telephone 213-620-5903 Klug, Denise Maric (RES) 5525 Iroquois St.. Lakewood . 6/14/83 490, 10177(b) |
THOMAS MCCRADY, Real Es Maad m Reinharcz, Alexander (RES .. P.O. Box 3038. San Clemente 6/14/83 490, 10177(b)
AS » Real Estgle Manager 111, Magbanua, Manuel Rabang (RES)........... 5953 Alwmont Dr., San Dicgo .... 6/14/83 490, 10177(b)
R?gulamry . Hannigan, Colleen Josctte (RES). .. 3723-10 Country Club Dr., Long Beach. 6/15/83 10130, 101760). 10177(d)Xj)
San Diego, Rm. 50(}28, 1350 Front St. 92101-3687 Gerlach, David Shrader (REB) (RE .. 1519 Locust St.,, Walnut Creek ... Lo 6/24/83  10176Ga)i). 10177(0)
Telephone 619-237-7345 Zwemke, Arlene J. (RESE«.coveivvasvinennis 28927 Eagleton St., Agoura ....... ceeveen 6730783 2830, 10145, 10231, 102311, 10176{a)i).
CARL LEWIS, Real Estate Manager 11, ) 10177(d)e)i)
Regulatory Raphacl, Ardythe Laverne (RES) ............ 15517 Via Cantare, Bel Air,.ovviieoan. 6/30/83 2830, 10145, 10231, 102311, 10176(a}i).
" o 10177(d)g)j)
S"“"?rc’l\c""r;oﬁm%f“z_‘;‘sgiﬁ;‘l‘c Center Plaza 92701 Tarzana Equitics, Inc. (REC) ..vvvvvv.re.v... 20969 Ventura Bivd., Ste. 12, Woodland Hills ~ 6/30/83 2830, 10145, 10231, 10231.1. 10176(a)i)
W . ue oTE . . ' ’ 10177(d)g))
ILLIAM HUNTER, Acting Office Manager Scott, Terry L. (RES) ... 1412 Butler Ave., 17, West Los Angeles....  7/5/83 490, 10177(a)
Jones, George W. (RES) . 1202 East 150th St.. Compton 7/5/83 490, 1017%(b)
SUBDIVISIONS Heckman, Thomas E. (RE 9286 Espada, Hespena..... £ 7/5/83 490, 10177(b) |
Sucramento Hdqurs; 1719 24th Street 95816 Fialk, Charles Louis (RES 1147 N. Clark St., Los Angeles ceee 7/5/83 490, 10177(b)
RAYMOND M. DABLER, Real Estate Managcr v Licbman, David Leon (R 2166 Pasetta Dr., Apt. I, Santa Clara. ...... 7/5/83 490, 1017%b)N
Los Angeles, Room 8107, 107 S. Broadway 90012 siaymand: Ueruld Stever (RES) s vy S Mo Wiy Ondessemenvaoie  J1I85 AN I01ZTHI)
" RANDOLPH BRENDIA. Real Estate Mmmgc: m American Home Morngage Corporation (REC 2](;.?~::v\|-‘m:s:k(.‘i:|nrl oS 200 7/5/83 2950(d). 10177(d)
Sacramento, Suite 250, 4433 Florin Road 95823 and Beck, Raclynne P, (RES) .. voer 22665 K Strest, Santa Margarite 707783 10145, 1017600), 1017d)G)
San Francisco, Room 5816, 185 Berry Street 94107 Lattie, Kcith Emerson (RES) i 2727 Pacific #44, Highland ... T/11/83 10176(i), 10177(d), 10231
WiLLiAM O. KEWLEY, Real Estate Manager Il Marsh, Mclvin Derrell (RES) .. .ovviiiiinnn, Sierra Way, San Bernar s T/11/83 10176(i). 10177(d), 10231
Burton, Wayne (REB) ... erra Way, San Bernardino . T/11/83 10176(i)
STATE REAL ESTATE ADVISORY Beech, Kenneth John (RES) 3270 Winkle Ave., Santa Cri 7/14/83 490, 10177(b)(0)
COMMISSION MEMBERS Beckers, Charles Paul (RES) . 1442 lIrvine Blvd., Ste. 213, 1 .o T/14/83 490, 10177(b)
J. CARTER WITT CLARK WALLACE Brooks, Andrew A. (RES) . Tahoe Valley tion, General Delivery,..... 7/18/83 490, 10177(b)
Abmio Moraga South Lake Tahoe
Bl i ; LSRR Thompson, Cletus Guen (RES) 1308 Muirswood Way, Modesto .. T/I8/83 490, 10177(b)
ADDISON “BOR™ BOWERS  ANTHONY “TONY™ ANEWALT Armstrong, Keith Eugene (R 1600 Sunrise, Ste. 14, Modesto 7/18/83 490, 10177(b)
Huntmglqn Beach San Dicgo Maulton, Douglas Scott (RES) . 237 Placerville Dr., Placerville , . 7/18/83 490, 10177(b)
E:)w;un ([_)l_..\nﬁ. Sk. T. L.l-"Tuxu“ :Im.mis ::::m;ands. :;an;l ll.i.l{"RBEslj(E:(') P.O. Box 303, Rio Linda ..ovvvennn. 7/18/83 490, 2910, 10177(b)
San Diego os Angeles cll, Larry David (REB) (REO) 1029 56th St cramento ....... 7/18/83 490, 10177(b)
H. JACKSON PONTIUS  LEDA FONCERRADA-HARGROVE 'S.“""k“‘ N"”'E;;'Ihj';,(m I :?;SI‘WOPI"‘:;” .I“:"l"iw' Fresta 720/83 490, 1017%(b)
La Jolla Long Beach Schommarz, Eberhar, . Olive St.. Turlock....... 7/20/83 2BI2.1, 10145, 10176(1), 10177(d)
T 8 hc:-;;;nm::. Ine. [m‘;(.";c s 517 E. Olive St.. Turlock....... 7/20/83 28321, 10145, 101764, 10177¢d)
: ~Schommars, Eberhard
Huntington Beach Mazur, Bertram Leroy (REB) (REO) .oeu .o 18850 Ventura Bivd., #110, Tarzana .. ..., 7/29/83  2950(g), 10145, 10177(dKg)h)
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Winter 1983
LICENSES REVOKED
) Effective Violation Business and Professions
Name Address Date Code/Commissioner’s Regulations
Conway, Charles Flwood (RES) . 25098 Sherwood Rd \V|II|| 8/1/83 490, 10177(b)(1)
LIu]dcr\ Jn Ann (RI‘\] i 3579 Beaton St., San 8/1/83 490, 10177(b)(1y
1212 Lincoln, Buslin, 8183 10177(0)

] Glen Dr., 8/2/8) 490, 10177(b)(F}
Conrad, Kenneth (RES mette Ave 8/ 3/83 101774)
Professic Controls, Inc. (R 1921 N. Tustin Av 8/383 28321, 10145, 10177(d)
Ferguson, Gairy Duane (RES) . 1319 Mills, Redlands 8/9/83 10176(a)(b)(i)
Deimmer, Stephen Mark (REB) (REO) . 12233 W, Olympic Blvd - 380, Los nu;,;lu. B/ 10/83 HO177(h)
Euro-Cal Development Company (REC)...... 1900 Avenue of the Stars, Ste. 2630,........ B/ 10/83 1017601)

Los Angeles
Professional Funding Corporation (REC) ... 12233 W, Olympic Blvd., Ste. 380, Los Angeles 8/ 10/83 10176(i)
Professional Lease Funding, Inc. (REC). ..., 12233 W. Olympic Bivd., Ste. 380, Los Angeles 8/ 10/83 2830, 2832.1, 10137, 10145, 10176(c)i)
10177(d)

Golden West Holding Corporation (REC). ... 12233 W. Olympic Blvd., Ste. 380, Los Angeles 8/ 10,83 1017601)
Tekeyan, Robert R, (RES . 4724 La Villa Manna, Marina Del Rey ..... B/10/83 2832.1, 10130, 10145, 10176{c)1), 10177(d)
Kasik, Michacl Way: 516 E. Washington, Sunnyvale B/12/83 490, 10177(b){(N
Abr: 4316 Sunnyslope, Sherman Oaks /8] 490, 10177(b)

2110 8. Bronson Ave.,
4147 Polaris St.,

Los Ange
Union Ciy .

490, 10177(b)
490, 10177(b)N

l:fl’uclm. Violation Business and Professions
Name Address Date Code/Commissioner's Regulations
Pena, Gary Gilbert (REB) (RE ()} 4586 Clawremont Dr., San Diego ........... 1/21/83 1017641}
(Right 1o RRES I
Werts, Wilbur | 668 Main St., Ramona......cooocianiinnn, 6/2/83 10177(g)
(Right to RRES license after 90 d on terms
and conditions)
Mankins, Dona Allene (REB) (REOQ) ......... 860 Coronado Blvd., Sacramento. .......... 6,7/83 2725, 10177(d)
OIf - Mankins Enterprises, Inc
(Right to RREB license on terms and conditions)
Thaller. James T. U (RES) .............o0l. 7921 Moon Shadow Cir., Hunungton Beach . 6/14/83 490, 1017Hb)
(Right to RRES license on terms and conditions)
Humphiies, Lowell Ralph (RES) «o 2461 Murmy Ridge Rd.. San Diego ........ 6/14/83 10231, 10177¢d)
(Right to RRES license on lerms and condil |nm)
Jones, Drusilla (REB) 2316 West 152nd St Compton .....oouuvun. 6/15/83 10177(h)
(Right 10 RREB license after | year on terms
and conditions)
Cardinalli, Ross F, Jr. (REB) (REO).......... 1755 W. Hammer Lu., Ste. 12, Stockton ... 6/16/83 2832.1. 10145, 10176(d}c)
Off - Stockton Mortgage Incorpuorated
(Right 10 RREB license after 30 days on terms
and conditions)
Stockton Mortgage Incorporated (REC). ...... 1755 W. Hammer Lo, Ste. 12, Stockton ... 6/16/83 28321, 10145, 10176(d)(c)
Off - Cardinalli, Ross F. Jr
(Right to RREC license on termsand conditions)
Scout, Ehizabeth (RES) . . ver 133 Applewood Dr., El Cajon ..oovuinninn, 630,83 490, 10177(b)
(Right to RRE CASC 0N Erms .md ndmn )
Barbagha. Randall Mane (REB) ............. 430 Ist St., Ste. B, Gilroy . ovvvviiiniinnnn 6/30,83 2830, 2832, 10145, 10176(a), 10177(d)
(Right to RREB license on term: ditions)
Danis, Rose Vern (RES) 1351 43rd Ave.. Sacramento . .......ounan.. 7/18/83 490.°10177(b)
(Right to RRES license an terms and conditions)
Hutchison, Robert (RES) ................... 4605 Lankershim Blvd., North Hollywood ... 871783 490, 10177()
(Right 1o RRES license on terms #
Lang, Vivian H. (REB) 3502 College Bivd., Ocecanside ..........,.. 8/1/83 10176(a)
(Right to RREB license
White, Robert Wilson (RES) 7806 Madison Ave., Ste. 100, Fair Oaks, .. .. 8/1/83 2832, 2832.1, 10130, 10145, 10176,
(Right to RRES license on terms and conditions) 10177(d)
(30 day suspension after issuance of restricted
bicense)
Hughes, Charles Howard (REB) .....oov..... 484 E, Shrode, Duvare cooviiieiaiiiinnnnas B12/83 10177.5
(Right to RREB license on terms ]
Gregory, Flmo Murray (RES) o 52701 Idyllmont Rd.. Wdyliwild . ............ 8/2/83 10231, 10177(d)
(Right to RRES license afier 6 5
and conditions)
Wilcoxon, Steven Alan (REB) . . 25251 Paseo De Alicia, #208, Laguna Hills .. 872,83 490, 10177(b)
(Right to RRES heense on tumanndcnnduums)
Jackson. Frances Katherine (REB) ........... 1333 8th Ave., #601, San Dicgo ...ovvviunn. 8/3/83 2832.1, 2950(g), 10145, 1017%d)
(Right to RREB license after 10 days on terms
and conditionsy
“Thacker. Beverly Janet (REBY (REO) ......... 17070 San Bruno, Fountain Valley ......... Bi183 10177(h)
(Right to RES license on terms
and conditions)
O'Donnell, Michael John (RES) ........ 805 Fletcher Ln., #2, Hayward ............. B/10/83 490, 10177(bK1)
(Raght to RRES hieense on terms and conditio
Pu vos, Lou Ann (RE 13906 Ventura Blvd., Sherman Qaks........ 7/5/83 490, 10177(b)
(Right to RRES license
Hoyt, Henry R. Jr. (RE 1612 Espinosa Cir, Palos Verdes Estates ... 7/5/83 490, 10177(b)
(Right to RRES heense o ul conditions)
Khaub, Anfl (RE 1531 48th Ave., Oakland ... vvvvvnenenen.. 7/5/ 81 10145, 10176{e)(1), 10177(d)X N
(Right to RRES license after 6 months on
terms and conditions)
Sanchez. Gerald A (RES) coo 18944 Gregory, Bloominglon .......ovuni. 7.6/83 490, 10177(h)
(Right 1o RRES license on tenr nd conditions)
Chiu, Thomas (RES 141 5. Michigan, Pasadena ......o.vvunu.n. 71783 10231, 10177(d)
(Right 1o RRES |
Bailer, Paul F. (RES)........ . 1343 W. San Bernardine Rd., #51, Covina...  7/7/83 10231, 10177(d)
(Right to RRE ‘sln.cr:\c on terms
a B3B8 Vickers, San DO vvvvviniirnieiinans 7183 101 76(1)
(Raght 10 RRES license after 20 days on terms
and conditions)
Williams, Dale Leon (REB) (REO) .. 787 Girard, La Jolla ...oovnnn.... FE 10176(1)
(Right to RREB hicense after 20 days
and conditions)
Lin, Steven Chi Dung (RES) voivinn i, 1280 Buckingham Way, Hillsborough . .. 8/10/83 4490, 10177(b)XN
(Raght to RRES license on terms and conditions)
Gore, Howard L i S| 434 Parter L., SamJosc. ..y svvinn sasisoss 810,83 490, 10177(aNn
(Raght to RRES license on terms and conditions)
Pickenng, Aileen Los (REB) (REO).......... 13369 Ventura Bhvd., Sherman Oaks........ 8/10/83 10177(h)
(Raght to RRES hicense on terms and conditions)
Gonzaler, Vincent (REB)..... 2020 Assunta Wiy, San JOSC «ovvninniiiin, 8/12/83 490, 10177(bXN
(Right to RREB license on t
Jones, Paul Wesley (RES) 13356 Bryant St.. Yucaipa .. HB/16/83 10231, 10177(d)
(Raght to RRES license E
McCowan, Tonna May (RES) 10849 Willowbrook Way, Cupertino . ....... 8/17/83 490, 10177(bXn
(Right to RRES license on terms and conditions)
Hoskins, Bernard Claude (REB) (REO) ....... 133 N. Stanislaus, SIockton c.oiuniinaoina. 8/17/83 10167.10, 10167.11, 10172(d)g)(h)j)
(Right to RRES license on termis and conditions)
Michel, John Arthur {RES) .oovvniininnnnn.n 534 Mountain View, Fullerton .......o.uu.. 8/18/83 490, 10177(b)

(Right 1o RRES license on terms and conditions)

(Continued on page 7)
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L. J. PEATMAN
RETIRES

Jim Peatman, former Manager of the DRE
Southern Regulatory Area, retired from
DRE effective November 1, 1983. Since
joining the department in 1964, Jim’s career
was spent in the Los
Angeles District  Office
performing regulatory
duties.

First employed as a
Deputy Real Estate -
Commissioner II in 1964,
Jim advanced to a Grade
IV in December of 1975
and was appointed Deputy Real Estate
Commissioner V in January 1979. His title
was later changed to Real Estate Manager [V
in charge of the Southern Regulatory Area,
which area includes the Los Angeles, San
Diego and Santa Ana offices. Jim’s career at
DRE proved to be varied and interesting.

During World War II he rose to the rank of
Major, Counterintelligence, United States
Army Air Force. From 1946 to 1953 he was
employed by United Airlines in that
company’s security department and was
instrumental in creating their investigation
section. He resigned to engage in farming in
Madera County and was self-employed in
that work from January 1954 until January
1963, at which time he became a real estate
salesman for about a year and a half, after
which time he joined DRE.

Jim is a talented writer and had an
avocation of writing motion picture and
television scripts. He is married and has three
grown sons. Jim and his wife Uhlma make
their home in the Pacific Palisades. She is
currently employed by Los Angeles County
and plans retirement in February 1984. They
subsequently intend to catch a slow boat
(freighter) to Europe and spend a year visiting
the European countries, S

%ted«ﬁom
.C’weom

by
Thomas R. Hensley
Real Estate Manager 11

The, passage of Assembly Bill 492
(Moorhead) Chapter 95 provides the
DRE as well as numerous other licensing
agencies with substantially greater
control over the security of their licensing
examinations. This Bill adds Sections 496
and 497 to the Business and Professions
Code, effective January 1, 1984.

Existing real estate law provides that
the Department may deny a license on the
grounds that an applicant has been
convicted of a crime, committed an act
involving dishonesty, fraud or deceit,
knowingly made a false statement on an
application for licensure, or performed
any act which, if done by a licensee, -

: ('ng_rtin'ued on page 4)
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E TESTING (C wmmu’dfmm page 1)

xcqunrcmenl This new category is termed
Consumer Service offerings. The following
excerpt from SB 1018 specifies the mix of
offering types that are required for meeting
the Continuing Education obligations.

10170.5.  Onand after January 1, 1985, no
real estate license shall be renewed unless the
commissioner finds that the applicant for
license renewal has, during the four-year
period preceding the renewal application,
successfully completed the 45 clock hours of
education provided for in Section 10170.4,
including all of the following:

(a) A three-hour course in ethics,
professional conduct, and legal aspects of
real estate, which shall include, but not be
limited to, relevant legislation,
regulations, articles, reports, studies,
court decisions, treatises, and
information of current interest.

Notless than 21 clock hours of courses or
programs related to consumer
protection, and designated by the
commissioner as satisfying this purpose
in his or her approval of the offering of
these courses of programs, which shall
include, but not be limited to, forms of
real estate financing relevant to serving
consumers in the marketplace; land use
regulation and control; pertinent
consumer disclosures; agency
relationships; capital formation foy real
estate development; fair practices in real
estate; appraisal and evaluation
techniques; landlord-tenant relation-
ships; energy conservation; environmen-
tal regulation and consideration;
taxation as it relates to consumer
decisions in real estate transaction;
probate and. similar disposition of real
property; governmental programs such
as revenue bond activities, redevelop-
ment, and related programs; business
opportunities; and mineral, oil, and gas
conveyancing.

Other courses and programs which will
enable a licensee to achicve a high level of
competence in serving the objectives of
consumers who may engage the services
of licensees to secure the transfer,
financing, or similar objectives with
respect  to real property, including
organizational and management
techniques which will significantly
contribute to this goal. m‘

USURY

New CIVl] Code Secuon 19]61 becomes

(b

—

(c

~

clfective January 1, 1984. It clarifies several

pwwsmns in the Callforma Constitution on
the usury exempnon and explains - ‘the

meaning of the term “made or arranged”

relating to loans by a broker.
Scction 1916.1 reads:
“1916.1.  The restrictions upon rates of

interest contained in Section 1 of Article XV
of the California Constitution shall not apply
to any loan or forbearance made or arranged

by any person licensed as a real estate broker
by the State of California, and secured,
direetly or collaterally, in whole orin part by

(Continued on page 8)

COMMISSIONER
EDMONDS
ANNOUNCES
DRE
PROMOTIONS

Raymond L. Royce has been appointed
Assistant Commissioner, Transaction Activi-
ties, effective November 1, 1983. Royce
served as Assistant Com-
missioner, Subdivisions
from October 1, 1980
until this appeintment.
He formerly served for
several years as Chief
Deputy in charge of the
San Francisco Office
before moving to South-
ern California as Assis- *
tant Commissioner in charge of the Southern
Regulatory Area with headquarters in Los
Angeles. He has been involved in regulatory
and subdivision operations for DRE since he
began his career with the department in 1962
at the former Oakland office.

John R. Liberator has been named
Mortgage Lending Activities Manager, This
is a newly created position. Just previous to
this appointment, John
served as Regional
Manager of the Northern
Regulatory Area, with
office in the San Fran-
cisco District Office.
John began his career at
DRE in 1970 at the Los
Angeles District Office as
a Deputy Real Estate
Commissioner. In 1976 he was promoted to
District Office Manager of the San Francisco
Office. In 1978 he was promoted to Regional
Manager of the Northern Regulatory Area in
which position he served until September 1,
1983, when he was named to his new position
in mortgage lending activities. John received
his Juris Doctorate degree from
Southwestern University School of Law. He
is presently headquartered at the San
Francisco Office.
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Martin  F. Dingman is DRE's newly
appointed Assistant Commissioner, Subdivi-
sions. A twenty-onc year veteran with the
department, Dingman,
an attorney, has had ex-
tensive experience in the
legal, subdivision and
regulatory functions of
DRE. He has also served
as the department’s legis-
lative representative, In
his new position he will
direct statewide subdivi-
sion activities of the department from his
office located at the DRE Principal Office in
Sacramento.

Betty R. Ludeman was promoted on
September I, 1983, to Regional Manager of
the Northern Regulatory Area and assumed
responsibility for the e
Sacramento, San Fran- \
cisco and Fresno regula-
tory offices., Ludeman
was appointed Deputy
Real Estate Commissioner
in 1974, Supervising
Deputy Commissioner in
1977, Chief Deputy,
Sacramento  Regulatory
Office in 1980, and served from 1981 until her
most recent promotion as Manager in charge
of the Sacramento Subdivision Section.
Ludeman maintains her office at DRE’
Principal Office in Sacramento.

Robert Arnold has been appointed
Regional Manager of the Southern Regulatory
Area, with responsibility for the Los Angeles,
San Diego and Santa
Ana regulatory offices.
His office is in the Los
Angeles District Office.
Prior to joining DRE in
1974 as a Deputy Real
Estate Commissioner,
Bob was an active real
estate broker for 9 years.
In December 1978 Bob
was appointed Manager of the Regulatory
Section in Los Angeles and served in that
position until May of 1981 when he assumed
the duties of Manager in charge of the Los
Angeles Subdivision Section. e

NOTES  (Continued from page 3)

would be grounds for suspension or
revocation of a license.

Sections 496 and 497 provide that the
Department may deny; suspend, revoke, or
restrict the license of an applicant or licensee
who subverts or attempts to subvert a
licensing cxamination. Conduct that may
violate the sccurity of examinations is
explicitly identified and includes: removing
exam material from a test site without
authorization; using paid test-takers for the
purposes of reconstructing an exam; using
improperly obtained test questions to prepare
persons for examinations; selling,

distributing, or buying exam material;
cheating during an examination; possessing
unauthorized equipment or information
during an examination; or impersonating an
examinee or having an impersonator take an
examination.

This law also provides for the issuance of
superior court injunctions or restraining
orders upon application of a board
(department), the Attorney General, or
district attorney who believes a person or
persons is about to-engage, or has engaged, in
such acts or practices. _.'D—R....
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SAN FRANCISCO
AND SACRAMENTO
SUBDIVISION
OPERATIONS
MERGE

On  August = 17, 1983, Real Estate
Commissioner . James A, Edmonds, Jr.
announced the intention of the Departinent
of Real Estate to merge the subdivision
processing operations of its San Francisco
and Sacramento Offices —the merged
operation to be located in Sacramento, The
decision to combine these two subdivision
offices was made only after extensive
consultation with the California building
industry and other interested parties.

The merger- will ‘mean greater cost
effectiveness, better uniformity in treatment
of subdivision applications, improved
management control, and equal or betier
processing time and service to the industry
and consumers, :

William Kewlcy, former Manager 1 the
San Francisco Subdivisions Office,
transferred to Sacramento on November I,
1983, and assumed the duties of Manager of
the Sacramento Office.  He also has
responsibility for the San Francisco Office

until that office is formally closed on or bcfore '

June 30, 1984.

The Department appreciates lhe supporl
and cooperation we have received in making
the transition as smoolh as posstb]e ..D‘R...

TRUST FU NDS

May a broker transfer trust funds from his
or her broker trust account to the broker’s
general business account for the purpose of
closing a transaction? No. This constitutes
commingling of trust funds and personal
funds. The broker should disburse the trust
funds directly from the trust account to the
entitled person, S

FINANCIAL STATEMENTS AND
CC&Rs—WHO DELIVERS?

Civil Code Section 1360 has been amendgd
as an emergency measure effective September
29, 1983, to provide that the owner of a lot or
unit in a specified common-interest
subdivision provide a prospective purchaser
with a copy of the most current financial
statement  for * the project as soon as
practicable before transfer of the unit. Section
1360 already provided that the owner furnish
the buyer a copy of the covenants, conditions
and restrictions, articles or incorporation or
association  by-laws and any delinquent
assessment information as soon as practicable
before the transfer, '

The real estate agent as the professional in
the transaction and as representative of the
seller should ensure that the buyer receives a
copy of each of the instruments. Section 1360
provides that if the seller willfully violates the
requirements, the seller is liable to the buyer
for actual damages sustained, reasonable
attorney’s fees and a $500 penalty. S

COMMISSIONER
APPOINTS NEW
ADVISORY
COMMISSION MEMBER

James A. Edmonds, Jr.,, Real Estate
Commissioner, has appointed Robert J.
Waller, corporate businessman, to serve as a
public member on the
State’s Real Estate
Advisory Commission.
Waller took the oath of
office on October 7, 1983,
at the Advisory Commis-
sion meeting in San
Diego.

Mr. Waller is Vice
President of Business
Development for U.S.D. CORP., formerly
U.S. Divers Co., a subsidiary of Liquid Air
Corp. of North America. He is responsible for
developing and coordinating long-range
corporate and divisional goals and objectives,
including financial and marketing analysis,
for a wide range of industries and consumer
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markets. Active in community relations in
Orange County, Mr. Waller brings
considerable experience in economic
development and housing supply to the
Commission.

The Real Estate Advisory Commission is
composed of ten members—six industry and
four public representatives—and serves as a
resource to the Commissioner in developing
policy for the Department of Real Estate.
Members of the Commission make
recommendations on appropriate ways to
enhance consumer protection and increase
professionalism within ~the real estate
industry. One additional public member is yet
to be appointed.

The Commission must meet at least four
times each year. These meetings are open to
the public, and provide an opportunity for
their views and suggestions to be considered.
The next meeting of the Advisory
Commission is scheduled for January 20,
1984, in Los Angeles.

Commission members serve without
compensation, but are allowed actual and
necessary expenses in the discharge of their
duties,

LECISI,ATION (Camin;wd_ﬁvm page 1)

AB 225 (Hannigan) Chapter 74, Mortgage
Impound Accounts. Amends Civil Code
Section 2954.1 to limit tax, insurance, etc.,
impounds to the Federal RESPA limits.

AB 464 (Chacon) Chapter 51. For Sale
Signs. Amends Civil Code Sections 712 and
713 to allow signs advertising real property
for lease or exchange as well as FOR SALE
signs. A sign which is legal under a local
ordinance is declared to be of “reasonable size
and dimension™ within the meaning of the
statute.

AB 492 (Moorhead) Chapter 95. License
Exams. Amends Business and Professions
Code Scction 477 and adds Section 496,
Allows denial, suspension or revocation of a
license for “subverting” an cxamination,
“Subverting” is defined to include virtually all
known methods of cheating on examinations.
AB 528 (Lancaster) Chapter 268, Overhaul of
MOG Law. Business and Professions Code
Sections 10050 et scq.Amends and repeals
many sections of the MOG law and
incorporates by reference various provisions
of the Real Estate License Law to MOG
brokers. Substantive changes are minimal.
AB 629 (McAlister) Chapter 1217, Creative
Financing Disclosure “Cleanup”™ and
Foreclosure Fee Limits. Amends Civil
Code Sections 292dc, 2957 and 2963, Adds
Civil Code Section 2924d. Exempts lawyers
and real estate licensees acting as principals
from the creative financing disclosures
required by Civil Code Section 2957 et seq. if
either party to the transaction is represented
by a real estate licensce. Sets monetary limits
on fees and charges in foreclosure under
power of sale.

AB 637 (M. Waters) Chapter 638. Tenants:
Notice to Quit Upon Sale or
Foreclosure. Amends Section 1161a of the
Code of Civil Procedure. When real property
is sold ecither voluntarily, under a writ of
execution or by foreclosure, a tenant is
entitled to a notice to quit given for a period

‘Administrative Adjudication.

equivalent to the term of the tenancy up to 30
days before the tenant may be removed from -
the premises.

AB 739 (Harris) Chapter 101. Maintenance of

the Codes, Makes technical amendments to
Business and Professions Code Sections

[10161.75, 10171.6, 10249.2, and 11017.

AB 883 (Lancaster) Chapter 548.
Amends
Section 11517 of the Government Code.
Provides that an administrative agency may,
if it does not adopt the decision of the hearing
officer, decide the case on the record without
the transeript of the hearing, but only if the
parties to the action so stipulate.

AB 1120 (Sher) Chapter 114. Probate Sales:
Commissions and Compensation. Amends
Section 760 of the Probate Code. Requires
probate court to consider cooperating broker
agreements in confirmation of probate sales
of real property.

AB 1121 (Sher) Chapter 384. Recovery
Fund. Amends various sections of the
Business and Professions Code relating to
real estate. Allows simplified service upon the
judgment debtor of the claim against the
Fund. Requires claimant to move to set the
claim for hearing thereby granting DRE
additional time for investigation and
discovery. Also prescribes the form of notice
to be given to the judgment debtor by the
claimant when effecting service on the
judgment debtor.

AB 1200 (Connelly) Chapter 1224, Map
Act, Amends the Subdivision Map Act
(Government Code Sections 66463, 66464,
66492, and 66493) to apply certain filing
procedures to parcel maps in addition to final
maps.

AB 1390 (Harris) Chapter 142, Maintenance
of the Codes. Makes a technical
amendment to Business and Professions
Section 11003.4, relating to “limited-equity
housing cooperatives.”

(Continued on page 7)
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RICHARD D. CARLSON
RETIRES

Richard D. (Dick) Carlson, who has
headed up DRE’s regulatory activities since
October 1980, retired on October 31, 1983,
after 21'% years of state
service, 19 of them with
DRE.

Carlson, a native of
South Dakota, attended |
high school in Fullerton |
and graduated from |
UCLA after three
years of World War
II service in what
was then the Army Air Corps.

Following graduation from college,
Carlson served as an FBI special agent,
engaged in insurance claims and investigative
work, and was self-employed as a general
insurance agent before joining the State
Department of Insurance in 1962,

During his tenure with DRE, all of which
was served in Sacramento, Dick
demonstrated his managerial versatility as
deputy in charge of (l) the out-of-state
subdivision program (2) the in-state
subdivision operations for 30 northern and
central California counties (3) northern
California regulatory activities (4) the
statewide licensing and examination program
and (5) subdivision operations statewide
before his Career Executive Assignment as
Assistant  Commissioner for regulatory
activities and policy and planning.

In his employment with DRE, Dick has
done it all and done it well, frequently under
extremely trying circumstances. Within four
months after he assumed responsibility for
regulatory activities statewide, Atlas
Mortgage Company, the first of many large
mortgage loan broker failures in 1981 and
1982, closed its doors in Sacramento. In the
ensuing two years, Carlson carried the overall
responsibility for investigations and civil and
disciplinary actions by DRE against more
than 100 mortgage loan brokers.

Dick’s many years with the Department
afforded him more opportunities than most
public officials to act the part of the
unthinking, unfeeling bureaucrat. To his
credit he will undoubtedly best be
remembered by licensees, subdividers, other
members of the public and his fellow
employees as the antithesis of a bureaucrat.

Dick and his wife Marion are residents of
Fair Oaks, Marion, who has been a teacher in
the San Juan School District for 19 years,
expects to join Dick in retirement next year.
Those of us who have had the pleasure of
working with Dick wish him and Marion all
the best, Se

According to the State Board of
Equalization, the assessed value of property
in California increased by 8.2 percent from
the 1982-83 tax year to the current 1983-84

tax year. The total value of state-assessed and’

county-assessed property rose to $797.4
billion, up $60.3 billion (8.2 percent) fromlast
year’s $737.1 billion,
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ABU_SES OF THE ESCROW EXEMPTION
BY REAL ESTATE BROKERS

eln August 1283 lhe Los Angelcs County District Attorn
civil suit bronght against 19 defendants for alleged i cgal g:scrow pra
defendants who stipulated to the settlement are real estate broker

‘While they were not required to adnm to any wrongdomg, the 14 def .
cntry of a judgment under which they are enjoined from (1) p ying ¢ eiving commassm or
fees fort e_rcferral of customers to escrow agents and (2) fixing escrow fees or exchangmg price
ition regarding escrow transactions, In addition, the 17 defencjams agreed to paya total of
clVII penalues nncl costs of uhc mvesugaurn and lawsmt TWQ ofth brokc ‘del‘endams:

'Ity' of _lllegal eSCrow . pracllcea gy
was brought by the Djslncl Attorney in 00|
10n The pracuces in qucsnon were orgma ly b

To: Department of Real Estate
Accounting Section
P.O. Box 160009
Sacramento, CA 95816

California
Department of
Qeal Eslate
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Real estate licensees are charged with knowing the
Real Estate Law and the Regulations with which they
must comply in the every day practice of real estate.

The Reol Estate Law book contains a convenient
and readable copy of these laws and regulations as
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Ir..E(j;'I.S_LAT[_ONV (Continued from page 5).

AB 1485 (Sher et al) Chapter 1092, Increase
Fines. Amends hundreds of sections of the
codes, including Sections 10085, 10138,
10139, 10238.6, 10510, 10511, and 11023 of
the Real Estate Law to increase fines that may
be imposed for erimes. The increases will be
used to accumulate money in a Restitution
Fund for victims of crimes.

AB 1508 (Bader) Chapter 910. Subdivision
Map Act. Amends Government Code
Section 66462.5 to change the time limit
within which a local agency must obtain title
to land to be used for offsite improvements
required as a tentatlive map condition from
the present 90-day limitation to 120 days.

AB 1589 (Sher) Chapter 976. Stock
Cooperatives, Amends Section 8 of
Chapter 1192, Statutes of 1979. Extends the
“grandfather™ date for exemption of stock
cooperative conversions from local
regulation under the Subdivision Map Act for
one year.

AB 1600 (Hayden & Davis) Chapter 1094,
Balloon Payments. Adds Section 2924i to
the Civil Code. Requires the holder of a
balloon note secured by an owner-occupied
dwelling of four or fewer units to give 90 to
150 days warning of the due date of the
balloon payment. Applies to owner-occupied
dwellings of four or fewer units. Construction
loans, loans for which creative financing dis-
closure has been made, and loans made before
January 1, 1984, are exempt from the
requirement. The effect of the bill is to convert
future demand notes on residences to
“demand plus notice” notes.

AB 1605 (N. Waters) Chapter 163. Condos:
Handicapped Access Modifications. Adds
Section 1361 to the Civil Code. Allows
handicapped to modify condominium unit
and necessary common area to accommodate
the handicapped subject to association
approval which can be denied only for good

“cause. Modification must be removed when
no longer needed.

AB 1717 (Leonard) Chapter 677. Map
Act. Amends the Map Act (Government
Code Sections 66499.35, 66499.36, and
66499.52) to allow an official map to be
prepared by a private surveyor at the
applicant’s expense.

AB 2010 (Cortese) Chapter 845. Map
Act. Repeals Government Code Section
60424.2, adds Article 1.5 (commencing with
Section 66451.10) and adds Article 1.7,
(commencing with Section 66451.25) for the
purpose of resolving the question of whether
contiguous parcels owned by the same person
have merged or will merge.

AB 2034 (Bradley) Chapter 635.
Administrative Hearings: Recordings.
Amends Section 11512 of the Government
Code. Allows for electronic recordings of
hearings before administrative law judges if
all parties agree.

AB 2155 (Johnston) Chapter 1288, HOA
Financial Reports, Amends Section 1360 of

(Continued on page 8 )
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LICENSES REVOKED WITH A RIGHT TO A RESTRICTED LICENSE

Effective Violation Business and Professions
Name Address Date Code/ C
Johnson, Michael Alan (RES) ..., P.O. Box 16048, South Luke Tahoc ........ 8,22/83 490, 1017{b)
(Right 1o RRES license on terms and conditions)
Leal, Luvia Marilena (RES) ....o0vuvns. .. 3202 5. Joane Way, Santa Ana ............ 8/25/8) 2832, 10145, 10176(a)(i), 10177(d)
(Right to RRES license on terms and conditions)
Forman, Ward Harned (RES) vy 1340 Miraele Ciry, Tulares oo B/25/83 10130, 10145, 10177(d)
(Right to RRES license on terms and conditions)
May. Mitchell Lec (REB) . ....coiiaviniinne, 1220 W. Kern, Tulare.. . B, 25/83 10145, 10177 (d)h)
(Rught to RREB license on terms and conditions)
Locey, Ronald Edward (REB) ............... 1930 Wharf Rd., #3, Capitola.............. 82583 490, 10177(bX 1)
(Right to RREB license on terms and conditions)
Avilla, Fernandes Joaguin Jr. (RES).......... 2607 Mabury Square, San Jose ............ 8/29/83 10176(a)1)
(Right to RRES license on terms and conditions)
LICENSES REVOKED WITH STAYS A
Effective Violation Business and Professions
Name Address Dite Code Commissioners Regulations
Jennings, Edward Clinton 111 (REB) (REQ) ... 133 Skowhegan Ct., San Jose. .. .ooooven... 6,30,83 2830, 2832.1, 10145, 10177(d)(1)
Off- Jenmings Financial Corporation
(Stayed for 2 years on terms and conditions)
(Suspended for 30 days)
Jenmings Financial Corporation (REC) ....... 1754 Technology Dr., Ste. 288, San Jose ...  6/30/83

Off -~ Jennings. Edward Clhinton 111
(Stayed for 2 years on terms and conditions)
(Suspended for 30 days)

2830, 28321, 10145, 10177(d)}1)

LICENSES SUSPENDED

Effective Violation Business and Professions
Nume Address Date Code/ Commissioner’s Regulations
Mine: Dan- REYIRESY wvaws cvenmassis i 550 N. Camino Alto, Vallgjo .......c....., 6/30/83 490, 10177(b)(N)
(60 days)
Lynch: Tonl (RES): cvvsvavovavivsnenaanitis 27251 Via Amistoso, Mission Vicjo.,........ 7/5/83 10130, 10137, 1017 d)
(30 days)
Johnzon, Haeey ERES) oo cigmvvaaravaies 557 Redwood Hwy, Mill Valley ............ B/3/83 10177(d), 10237.4, 10237.6, 10238.3
(60 days)
Colistra, John Antheny (REB) (REQ) ........ 1565 The Alameda, Ste. 200, San Jose . ..... 8/3/83 10177(d), 10237.4, 10237.6, 10238.3
Off - Mann County Home Investment Co. (60 days)
Marin County Home Investment Co. (REC)... 1565 The Alameda, San Jose . ..ooouenn... 8/3/83 10177(d), 10237.4, 10237.6, 10238.3
Off-Colistra, John Anthony (60 days)
Domuret, Allan John (REBY (REQ) .......... 6000 J St., Sacramento ...iiiaiiiainian.., 8/22/83 490, 2910, 10177(b)
(120 days)
LICENSES SUSPENDED WITH STAYS
Effective Violation Business and Professions
Name Address Date Code/ Commissioner’s Regulations
Lee. Franklin D. (REB) (REQ) .. 19132 Pioncer Bivd., Cereitos «o.oovvnann.n 4,783 10176(a), 10177(g)
Off—- Cerntos Center Financial Services, Inc. (90 days)
O Real Estate Center of Cernitos,
(All but 30 days stayed for 2 years on condition)
Real Estate er of Cerritos (REC)...... vor 19132 Pioneer Bivd., Cerritos .......oouuees 4/7/83 LO176{u). 10177¢g)
Off--Lee, Franklin D, (90 days)
(All but 30 days stayed for 2 years on condition)
Smyth, Larry D. (REB) (REOQ)..ovvvivinnn.n. 1397 Marsh St., San Luis Obispo ,......... 777783 10177y
Off— Farrell Smyth Inc. (5 days)
(Stayed for 6 months on terms
and conditions)
Farrell Smyth Inc. (REC) covvvnvnininininn.s 1457 Marsh St. San Luis Obispo .......... 7/7/83 10177(h)
Off- Smyth, Larry D. 5 days)
(Stayed for & months on terms
and conditions)
Lawson, Robert Charles (RES) ............0 S008A Main St., Coulterville 7/20/83 10145, 10177(d)
(Stayed for 1 year on condition) (15 days)
Levin, Louis Michael (REB) ... 1230 E. Orangeburg, Modesto ......oouvuis, 8/1/83 10176a). 10177(g)
(Al but 10 days stayed for | ¥ (45 days)
terms and conditions)
Hengstad, Mark Reynold (RES) ..ovvvnnnn.. 1126 Riderwood Ave., Hacienda Heights .. .. 8/2/83 10176(a)
(All but 5 days stayed for | year (60 days)
on condition)
Home Loan Company (REC)....ovvuvnnnnns, 3220C Brea Canyon Rd.. Diamond Bar ..... 8/25/83 28321, 10232 2(a)c), 10145, 10177(dKg)
Off - Richardson, Larry
{Stayed for 2 years on terms.
and conditions)
Richardson, Larry (REB) (REO) ............. 2700 N. Main St.. 12th Floor, Santa Ana ... 8/25/83 28321, 10232.2(a)c), 10145, 10177(d)g)
Off- Home Loan Company
(Stayed for 2 vears on terms
and conditions)
PUBLIC REPROVALS
Effective Violation Business and Professions
Name Address Date Code/Commissioner’s Regulations
Biers: ol I (RER G cossmmmsmamyiiss 6621 Clark Rd., Paradise. .., 495

INDEFINITE SUSPENSIONS UNDER RECOVERY FUND PROVISIONS

Name Address Date

Bingham. Robert L. (REB) .. covuiciiavinge 2520 Barona PL, Santa Rosa . 6/16/83
Blair. Donald James (REB) 35012 Peco St., Union City 7:20/83
Mulford, James L. (REB) . 4630 Geary Blvd.. San Fraoncisco 7/20/83
Moss & Moss (REC! 343 G S, Lincoln........ 8/9/83
Rawhngs. Robert (RES) 4229 Indigo Dr., San Jose . 810,83
Roberts, Clay Victor (REB) 2240 Skyfarm Blvd., Hillsborough . 8 10/8)
s, Stephen 1. (REB) 9709 Felion Ave., Inglewood .. ..... 8/12/8)
John (RES) ... 359 El Camino Real, South San Fran . BB

Ruiz. Selso Hernandes (REB).. ... 334 N. Capitel Ave., San Jose ............. 8 2583




LEGISLATION (Continued from page 7)

the Civil Code; adds Section 1730 to that
code; and amends Government Code Section
66412. Requires common interest subdivision
associations to make annual financial reports
to the membership, including:

I. A budget which must contain:

A. Estimate of income and expense.

B. Amount of reserves on hand.

C. Estimate of remaining life of major
systems of the project and the means
to finance repairs and replacement.

2. Financial statement within 120 days
after the end of the fiscal year along
with:

A. A review of the statement by a
licensed accountant if the income to
the association exceeded $75,000.

B. A statement of the policies and
procedures that will be employed to
enforce the collection of
assessments.

The bill also requires that the latest financial
report be given to buyer of a common interest
unit by the seller (other than the subdivider)
and by the association on request.

SB 52 (Marks) Chapter 84. Map
Act. Amends Section 66452.50 of the
Government Code to exempt multifamily
rental units from certain insurance
requirements if financed by tax-exempt
bonds. (Effective June 13, 1983.)

SB 217 (Beverly) Chapter 1110. Timeshare
Tax. Section 998 Revenue and Taxation
Code. Provides uniform method of assessing
timeshare units for property tax. Excludes
non-real property attributes of the project.
SB 417 (Mello) Chapter 1013. Map
Act. Amends Government Code Section
66412 to exempt certain dwelling units from
the Map Act.

SB 494 (Keene) Chapter 1115. Prepayment
Penalties.  Adds Section 2954.10 to the Civil
Code. Prohibits imposition of prepayment
penalties upon exercise of due-on-sale clauses
il the secured property is residential property
of four or fewer units. Borrower may contract
to pay a prepayment penalty on acceleration
or may waive in writing the right to prepay
without penalty.

SB 495 (Petris) Chapter 473. Kickback,
Section 12765, Insurance Code. Continues a
special exemption from the insurance law

anti-kickback provisions for certain real
estate broker franchisees.

SB 680 (Seymour) Chapter 1195. Bond
Release. Amends Sections 66445 and
66499.7 of the Government Code
(Subdivision Map Act) to require release of
subdivider’s bonds under certain conditions.
SB 686 (Boatwright) Chapter 307.
Usury. Adds Section 1916.1 to the Civil
Code. Makes clear that the usury law does not
apply to a loan secured by a lien on real
property made by a real estate broker whether
the broker is acting under his/ her real estate
license or as a principal in the transaction.

SB 813 (Hart) Chapter 498. Supplemental
Tax Bill. As part of an education reform
bill, requires cities and counties to re-assess
real property as of the date of its transfer or
completion of construction and send the
owner a supplemental property tax bill. A
developer may avoid assessment on
completion if he notifics the assessor in
writing that the buildings will be offered for
sale and not for other purposes. Various
codes are affected.

SB 1018 (Montoya) Chapter 413. Continuing
Education. Extends the continuing
education requirement for a four-year
renewal cycle. The bill also:

1. Requires tests for all courses.

2.* Requires not less than 21 hours of
consumer protection courses and at least
three hours in a course on ethics,
professional conduct, and legal aspects
of real estate.

3. Provides that DRE-approved courses
completed before enactment of SB 1018
will qualify for license renewal.

This bill amends ‘Section 10170.4; adds
Section 10170.5; amends Section [0171;
amends and renumbers Section [0171.1 as
added by Chapter 263 of the Statutes of 1980,
this Section being renumbered 10171.5, and
repeals Section 11 of Chapter 1346, Statutes
of 1976.

SB 1107 (Ayala) Chapter 704. Map
Act. Amends Government Code Sections
66485 and 66486 to permit local government
to require added improvements by
subdividers and to provide reimbursement.

SB 1110 (Ellis) Chapter 443. Receivers—
Trust Funds. Amends Sections 10058,
10081, 10237, 10237.1 and repeals Section

10233.1 of the Business and Professions
Code. Authorizes the Real Estate
Commissioner to petition the Superior Court
for appointment of a receiver for a broker’s
business if there is satisfactory evidence that
violations of the law threaten trust funds in
broker’s custody.

SB 1185 (Craven) Chapter 1076.
Manufactured Homes. Applies the law
relating to sale, resale, manufacture, and
transfer "of title that now applies to
mobilehomes to “manufactured homes.”
“Manufactured home™ is redefined to include
not only mobilchomes, but any transportable
dwelling that is at least 8x 40 fect in size.
Various sections of the Civil Code and Health
and Safety Code relating to housing are
affected. '

A copy of any bill may be obtained by
writing direct to the Legislative Bill Room,
State Capitol, Sacramento, CA 95814. ppE

USURY (Continued from page 4).

liens on real property. The term “made or
arranged” includes any loan made by a person
licensed as a real estate broker as a principal
or as an agent for others, and whether or not
the person is acting within the course and
scope of such license.”

The Legislature also made a finding which
should interest Bulletin readers. It is quoted
here.

“The Legislature finds that the Legislature
in adopting ACA [Assembly Constitutional
Amendment] 52 in 1979 (Res. Ch. 49, Stats.
1979), and the people in approving that
measure as Proposition 2 in November of -
1979, established an additional class exempt
from interest rate limitations for persons
licensed as real estate brokers by the State of
California on the basis that real estate brokers
are qualified by the state on the basis of
education, experience, and examination, and
that the licenses of real estate brokers can be
revoked or suspended if real estate brokers
perform acts involving dishonesty, fraud, or
deceit with intent to substantially benefit
themselves or others, or to substantially
injure others.”

Whether acting as agent or principal, loans
made or arranged by real estate brokers
secured by liens on real property, are exempt
from usury. (Senate Bill 686—Boatwright—
Chapter 307.) DRE
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